
CHOICE REALTY PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31 , 2021 

Particulars 

I ASSETS 
1. Non Current Assets 

(a) Property, Plant and Equipment 
(b) Financial Assets 
(c) Deferred Tax Assets 
(d) Other Non Current Assets 

2. Current Assets 
(a) Financial Assets 

(i) Cash and Cash Equivalents 
(ii) Loans 

(b) Other Current Assets 

II EQUITY AND LIABILITIES 
Equity 

(a) Equity Share Capital 
(b) Other Equity 

LIABILITIES 
1. Non Current Liabilities 

(a) Financial Liabilities 
(i) Borrowings 

(b) Provisions 
(c) Other Non-Current Liabilities 

2. Current Liabilities 
(a) Financial Liabilities 

(i) Trade Payables 

Total Assets 

(a) total outstanding dues of micro 
enterprises and small enterprises 

(b) total outstanding dues of creditors other 
than micro enterprises and small 
€ 1terprises 

(b) Other Current Liabilities 

Total Equity and Liabilities 

Summary of Significant Accounting Pol icies 

Note 
No. 

3 

4 
5 

6 
7 
8 

9 
10 

11 

12 

13 

2 

As at 
March 31 2021 

9.08 

0.15 
30.23 
39.46 

7.64 
0.34 

217.14 
225.13 

264.58 

21 .00 
1.68 

22.68 

113.03 

113.03 

2.87 

126.01 
128.88 

264.58 

The notes referred to above are an integral part of the financial statements 

For ASBS & Co. 
Chartered Accountants 
Firm Registration Number: 135952W 

~I 
Partner 
Membership Number: 154193 

Place : Mumbai 
Date : June 26, 2021 

For and on behalf of the Board of Directors 

Director 
DIN : 03502738 

Place : Mumbai 
Date : June 26, 2021 

(INR in Lakhs) 
As at 

March 31 2020 

25.48 
25.48 

12.79 

203.19 
215.98 

241.46 

21.00 
12.71 
33.71 

96.25 

96.25 

0.40 

111 .10 
111.49 

241.46 



CHOICE REALTY PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021 

Particulars 

Revenue 
Revenue from Operations 
Other Income 
Total Revenue 

II Expenses 
Employee Benefit Expenses 
Finance Cost 
Depreciation 
Other Expenses 
Total Expenses 

Ill Profit I (Loss) before tax (1- II) 
IV Less: Tax Expense: 

Current Tax 
Deferred Tax 
Total Tax Expense 

v Profit I (Loss) for the Year (III-IV) 

VI Other Comprehensive Income 

VII Total Comprehensive Income for the year (V+VI) 

VIII Earnings Per Share (Face Value INR 10 Per Equity Share): 
Basic and Diluted (INR) 

Summary of Significant Accounting Policies 

The notes referred to above are an intearal part of the financial statements 

For ASBS & Co. 

Chartered Accountants 
Firm Registration Number: 135952W 

~ 
Partner 
Membership Number: 154193 

Place : Mumbai 

Director 
DIN : 03502738 

Place : Mumbai 

Note 
No. 

14 
15 
3 
16 

17 

2 

Date : June 26, 2021 Date : June 26, 2021 

For the 
Year ended 

March 31 2021 

2.08 
0.22 
1.35 
7.53 

11.18 

(11 .18) 

{0.15} 
(0.15} 

(11.04} 

(11.04) 

(5.26) 

(INR in Lakhs) 
For the 

Year ended 
March 31 2020 

2.14 

599.94 
602.08 

(602.08) 

(602.08} 

(602.08) 

(286.70) 



CHOICE REALTY PRIVATE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31 , 2021 

Particulars 

A. Cash Flow from Operating Activities 
Net profit before tax 
Adjustments: 
Finance costs 
Other Income 
Sundry Balance written off 
Depreciation 
Adjustment for change in Working Capital 

Increase I (Decrease) in Trade Payables 
Increase I (Decrease) in Other Current liabilities 
Decreasel(lncrease) in Other Current Assets 
Decreasel( lncrease) in Loans Given 
Decreasel(lncrease) in Other Non Current Assets 
Cash Generated From Operations 
Income taxes paid 
Net cash flow from operating activities (A) 

B. Cash Flow from Investing Activities 
Acquisition of Fixed Assets 
Decreasel(lncrease) in Financial assets- loans 
Interest Income received 
Net Cash used in Investing Activities (B) 

C. Cash Flow from Financing Activities 
Increase I (Decrease) in Non-current Financial Borrowings 
Finance costs 
Net Cash from Financing Activities ( C) 

Net cash lncreasel(decrease) in cash and cash equivalents (A+B+C) 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 
Net cash lncreasel(decrease) in cash and cash equivalent 

Note: 
The notes referred to above are an integral part of the financial statements 

This is the Cash Flow Statement referred to in our report of the even date. 

For the Year 
ended 

March 31, 2021 

(11 .18) 

0.22 

1.35 
(9.62) 

2.47 
14.91 

(1 3.96) 
(0.34) 
(4.76) 

(11.29) 

(11.29) 

(10.42) 

(1Q.42) 

16.78 
(0.22) 
16.56 

(5.15) 

12.79 
7.64 

(5.15) 

For ASBS & Co. For and on behalf of the Board of Directors 

Chartered Accountants 
Firm Registration Number: 135952W 

et 
Partner 
Membership Number: 154193 

Place : Mumbai Place · Mumbai 
Date : June 26, 2021 Date June 26, 2021 

For the year 
ended 

March 31, 2020 

(602.08) 

592.75 

(9.33) 

0.08 
19.51 
(8.17) 

(25.48) 
(23.39) 

(23.39) 

34.05 

34.05 

10.66 

2.13 
12.79 
10.66 



CHOICE REALTY PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2021 

A : Equity Share Capital (Equity shares of INR 10 each issued, subscribed and fully paid) 

Particulars Note No. Numbers 
lin Lakhsl 

Balance as at the April 1, 2019 2.10 
Changes in equity share capital durinq the year 2019-2020 -
Balance as at March 31, 2020 9 2.10 
Changes in equity share capital during the year 2020-2021 -
Balance as at March 31, 2021 9 2.10 

B : Other Equity 

Particulars Note Reserve and Surplus 
No. General Reserve Securities Retained 

Premium Earnings 

Balance as at April1, 2019 - 640.00 (25.21) 
Total Comprehensive income for the year 

Profit I (Loss) for the year - - (602.08) 
Other Comprehensive Income - - -

Balance as at March 31, 2020 10 - 640.00 (627.29) 
Total Comprehensive income for the year 

Profit I (Loss) for the year - - (11.04) 
Other Comprehensive Income - - -

Baiance as at March 31 2021 10 - 640.00 (638.32) 

The notes referred to above are an integral part of the financial statements. 

As per our report of even date attached 

For ASBS & Co. 
Chartered Accountants 
Firm Registration Number: 135952W 

~ 
Partner 
Membership Number: 154193 

Place : Mumbai 
Date : June 26, 2021 

Place : Mumbai 
Date : June 26, 2021 

Amount 
lin Lakhsl 

21.00 
-

21.00 
-

21.00 

(INR in Lakhs) 

Total Other 
Equity 

614.79 

(602.08) 
-

12.71 

(11.04) 
-

1.68 



CHOICE REALTY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2021 

Note 3: Property, Plant and Equipment 

Particulars Motor Vehicles Total 

Gross Carrying Amount as at April1, 2019 - -
Additions I Transfer - 7.17 

Disposals - -
As at March 31, 2020 - 7.17 
Additions I Transfer 10.42 10.42 

Disposals - -
As at March 31, 2021 10.42 17.59 

Accumulated depreciation as at April1, 2019 - -
Depreciation charge during the year - -
Accumulated depreciation on deletions - - I 

As at March 31, 2020 - -
Depreciation charge during the year 1.35 1.35 
Accumulated depreciation on deletions - -
As at March 31, 2021 1.35 1.35 

Net carrying amount as at March 31, 2021 9.08 16.25 
Net carrying amount as at March 31, 2020 - 7.17 
Net carrying amount as at AEril1, 2019 - -

-------------



CHOICE REALTY PRIVATE U MITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31 , 2021 

Note 4 : Deferred Tax Assets (Net) 
The maier components of Deferred Tax Assets/{Liabilrtles) as reCOQnized in the financial statements are as follows: 

(INR In Lakhs) 

Particulars As at As at 
March 31 , 2021 March 31, 2020 

Deferred Tax Assets/(Liabilities) arising on account of timing differences in: 
Property, Plant and Equipment including Intangible Assets - Depreo ation 0.15 

Deferred Tax Assets !net 0.15 

Note 5 : Other Non-Current Assets 
{INR In Lakhs 

Particulars As at Ai at 
March 31 2021 March 31 2020 

Advance given to vendors 30.23 25.48 
Total 30.23 25.48 

Note 6 : Current Financial Assets - Cash and Cash Equivalents 
fiNR In Lakhs) 

Particulars As at As at 
March 31 2021 March 31 2020 

Bank Balances 
- In current accounts 6.54 11.62 

Cash on Hand 1.10 1.17 
Total 7.64 12.79 

Note 7 : Current Financial Assets - Loans 
(INR In Lakhs 

Particulars As at As at 
March 31 2021 March 31 2020 

Unsecured, considered good 
Advances to Em lovees 0.34 -
Total 0.34 

Note 8 : Other Current Assets 
fiNR In Lakhs 

Particulars As at As at 
March 31 2021 March 31 2020 

Advance given to vendors 1.60 1.60 
Balance with revenue authorities 0.95 0.18 
Others 214.60 201.41 
Total 217.14 203.19 

Note 9 : Share Capital 
(INR In Lakhs 

Particulars 
As at As at 

March 31 2021 March 31 2020 

Authorised Capital 
250,000 (March 31 , 2020: 250,000) Equity shares of Rs. 10 each 25.00 25.00 

25.00 25.00 
Issued, Subscribed and Paid up Capital 
210,000 (March 31 , 2020: 210,000) Equity shares of Rs. 10 each 21 .00 21 .00 

Total 21 .00 21 .00 

(a) Terms I riRhts attached to : 
Equity Shares 
The Company has one class of equity shares having a par va ue of Rs. 10 per share. Each shareholder is eligible for one vote per share 
held. The dividend proposed by the Board of Directors is s~bject to the approval of the shareholders in the ensuing Annual General Meeting. 
In the event of liquidation, the equity share holders are elig ble to receiVe the remaining assets of the company after distribution of all 
preferential amounts in proportion to their share hooding. 

(b) Reconciliation of number of shares outstanding at the beginmng and at the end of the reporting yea r 

Equity Shares: 

As at March 31, 2021 As at March 31 , 2020 

Particulars Number of Amount Number of shares Amount 
share.s (INR In Lakhs) (In Lakhs) (INR In Lakhs) 

fin Lakhsl 
Balance as at the Beginning of the year 2.10 21.00 2.10 21.00 
Add: Shares allotted as bonus shares 
Balance as at the end of the year 2.1 0 21.00 2.10 21.00 



CHOICE REALTY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31 , 2021 

(c) Details of shares held by shareholders holding more than 5% of the aggregate shares In the Company: 

EQuity Shares 
As at March 31 2021 As at March 31 2020 

Shares held by Number of % Number of shares % 
shares (In Lakhs) 

lin a khol 
Paramone Concepts Limited 210 100.00% 2.10 100.00% 
As per the records of the Company, 1nclud1ng 1ts reg1ster of the members and other declarations rece1ved from the shareholder regard ing 

Note 10 : Other Equity 
_{INR In Lakhs 

Particulars As at As at 
March 31 2021 March 31 2020 

Securities Premium 640.00 640.00 
Retained Earnings (638.32) (627.29 
Total 1.68 12.71 

(i) Securities Premium : 
(INR In Lakhs 

Particulars As at As at 
March 31 2021 March 31 2020 

Balance as at the beginning of the year 640.00 640.00 
Add : Additions durina the year 
IR: lance •• at tho ond nftho voa: 640.00 640.00 

(ii) Retained Earnings: 
(INR In Lakhs 

Particulars As at As at 
March 31 2021 March 31 2020 

Balance as at the beginning of the year (627.29) (25.21) 
Add: Profit I (Loss) for the year (11 .04 (602.08 
Balance as at the end of the vear 638.32 1627.29 

Note 11 : Non-current Financial Liabilities - Borrowings 
_{INR In Lakhs 

Particulars As at As at 
March 31 2021 March 31 2020 

Secured Loans 
HDFC Bank Ltd. (Car Loan) 7.63 

Unsecured Loans (Repayable on demand) 
Loan from parent company (Interest Free and repayable on demand) 105.40 96.25 

Total 113.03 96.25 

Notes: 
(a) Nature of security and terms of repayment for Secured BorrowinRs : 

Nature of Security Terms of Repayment 

Rupee Term Loan from HDFC Bank Ltd. amounting to Rs. 7.63 lakhs The loan '" repayable in 60 monthly principal installments and 
(March 31, 2020 : nil) secured by the vehicles purchased from the loan interest payable @ 8.30%, ending in November 2025. 
proceedings. 

Note 12 : Current Financial Liabilities - Trade Payables 
(INR In Lakhs) 

Particulars 
As at As at 

March 31 2021 March 31 2020 

Trade Payable 
Dues to Micro and Small Enterprises 
Others 2.87 0.40 

Total 2.87 0.40 

Note 13 : Other Current Liabilities 
(INR In Lakhs) 

Particulars 
As at As at 

March 31 2021 March 31 2020 

Advance received from customers 125.93 111 .04 
Statutory lliabilities 0.08 0.06 
Expenses Payable 
Total 126.01 111 .10 



CHOICE REALTY PRIVATE UMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31 , 2021 

Note 14: Employee Benefits Expenses 
IINR In Lakhsl 

Particulars For the Year ended For the Year ended 
March 31 2021 March 31 2020 

Salaries and allowances 2.08 2.14 
Total 2.08 2.14 

Note 15 : Finance Cost 
!INR In Lakhsl 

Particulars For the Year ended For the Year ended 
March 31 2021 March 31 2020 

Interest on Loan 0.22 
Total 0.22 

Note 16: Other Expenses 
IINR In Lakhsl 

Particulars For the Year ended For the Year ended 
March 31. 2021 March 31. 2020 

Audit fees 0.03 0.05 
LeQal Expenses 2.71 0.95 
Electricity Expenses 0.42 0.28 
Bank charQes 0.08 
Food Expenses 0.14 
Insurance exo 0.10 
General Expenses 1.60 2.48 
Labour CharQes 0.23 0.26 
Rates and taxes 1.82 1.68 
Repair and mantinenace 0.29 1.01 
Sundry Balance written off 592.75 
Transportation and Conveyance expenses 0.21 0.13 
Marl<etina & Advertisement 0.24 
Total 7.53 599.94 

Note 17: EarninQs Per Share 

Particulars For the Year ended For the Year ended 
March 31 2021 March 31 ?020 

Net Profit after tax attributable to Equ1ty Sharehclders for Basic and (11.04) (602.08) 
Diluted EPS 

Weighted average number of Equity Shares outstanding duMg the year 2.10 2.10 

Face Value per Equity Share (INR) 10 10 
Basic and Diluted EPS (INR) (5.26) (286.70) 

Note 18 : Sundrv Balances written off 

During the year, the Company has written off an amcunt of Rs. d (Year ended March 31, 2020 : Rs. 592.75 lakhs) towards 
amounts advanced to different parties, but could not be realised nor the value be received from them. 



CHOICE REALTY PRIVATE UMITEO 

NOTES TO THE FINANClAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021 

Note 19:- Financial Assets at Amortised Cost Method 

The carrying value of the foUowing financial assets recognised at amortiaed cost 
INR in Lakhs 

Particulars As at As at 

Currant Financlal Assets 
Cash and Cash Equivalnets 
Advances to Employees 

Total 

March 31 2021 Man:h 31 2020 

7.&4 12.79 
o.:w 
7.98 12.79 

Note: The fair value of the above financial assets are approximatefy equivalent to carryng values as recograed above. 

Note 20:- Financial Liabilities at Amortised Cost Method 

The carrying value of the following financlalliabUitles recognised at amortised C05t. 

Particulars 

Current Financial Liabilities 
Borrowings 
Trade Pa able 

Total 

Asal 
March 31 2921 

11 3.03 
2.87 

115.90 

INR in lakhs 
Asal 

March 31 2020 

9625 
0.40 

96.65 

Note: The fait value of the above financial l abilities are approximately~ to carryi'lg values as recogm;ed above. 

Note 21 : Financial Risk Management Objectives and Policies 

The Company's prin~al financial tiabilities comprise of loans and borrOWings, trade and other payabla.The main pwpose of these 
financial liabilities is to finance the Company's operations directly ot indirectiy The Comp.,Ys principal &lanciaJ assets nctude 
investments , loans , trade and other receivables, cash and cash eqUvalents that denve cirec:tty from its operations. 

The Company is exposed to market risk, credit nsk and lquicity risk.. The beow note expmn tle soLXces of risk which the entity is 
exposed to and how the entity manages the risk : 

Risk 

Credit Risk 

Liquidity Risk 

Market Risk • interest rate 

Credit Risk 

Exposure aris.ang from Measurement 

Cash and cash eqwva.enta, trade Aging analysis and 
receivables, finanaaJ nstrumen:ts, FIXed Credit ra&lgs 
Deposit with Banks, lnancial aNeta 
measured at amorbsed cost. 

BorrOINings and other labiities R~ca.hftow 
forecasts 

Management 

Diversification of 
Existing credit limits 
Unutilised from 
Consortium Bankers. 

Availabity of 
committed creCrtlines 
and bonowing 
fa cities 

long-Term bofrowngs at variable rates Senaitivity anafysis: Comparision of 
avaBable options. 

Credit risk is the risk that counterparty will not meet its obligations 111der a finanaal instrument or customer contract, leading to a 
financial loss. The Company is exposed to credit risk from its operatng ectMties {prir1arty trade receivables) and from its financing 
activities, including f'l)(ed deposits with banks and flnancial lnstitt.«ions and oCher finanaaJ nstruments. 

Financial instruments and cash deposits 
Credit risk from balances with banks and financial ilstitutions is managed by the Comp.,Ys finance department in accordance with the 
Company's policy. Investments of surplus funds are made generaly WI the fixed deposits and for blding to RJbsic:iary company. The 
investment limits are set to minimise the concentration of riaka and therefore mitigate financial Joss to make payments for vendors. 

The Company's maximum exposure to credit risk for the components of the balance sheet at March 3 1, 2021 and March 31 , 2020 Is the 
carrying amounts as stated in balance sheel 

~ 
The Company monitors its risk of a shortage of funds using a liquidity planrwlg tool. 

The Company's objective is to maintain a balance between contiruty of fiXKing and tle.xbity through the use of unseCU"ed loans. The 
Company believes that the working capital is sufficient to meet its anent requirements. 

The table below provides details regarding the maturities of signficant flnanc:iallabfin as of t.tarch 31, 2021 and Mwch 31 , 2020: 

Particulars 

Yeilr ended March 31 , 2021 
BorrowinRs · Secured 
BorrowinRS - Unsecured 
Trade Pavables 

Year ended March 31 , 2020 
BorrowlnRs 
Trade Pavables 

Mllrl<ol..RW< 

Less than J 
Months 

o.:w 

2.87 

040 

3 to 12 
months 

1.06 
105.40 

962 5 

_liNR in Lakhs} 

1 to 5 years > 5 years 

623 

Market risk comprises of interest rate risk. Financial insirumenl:li effected by mat1:et nak composes of loans and borrowings. 

Interest rate risk 
Interest rate risk is the risk that the fair value or futu'e cash flows of a fnanaal ilstruroent wl tuctuate because of dlanges i1 market 
interest rates. The Company's exposure to the riak of changes in market interest rates relates pnmariy to the Company's long-term debt 
obligations with floating interest rates. 

The Company manages its interest rate risk by having a baw'ICed portfoio of fixed and vana!He rate ~ans and borrowings. The 
Company's policy is to keep balance between its borrowWlgs at fixed rates of nterest The ciffef'ence between fixed and variable rate 
interest amounts calculated by reference to an agreed-upon no'bonat prinCipal amoiXIl 

The exposure of the Company to interest rate changes at the end of lhe: r~ penod are u 111der: 

Particulars 

Fixed Rate Bonowing 
Variable Rate Borrowina 
Total 

Note 22 : Capital Management 

As at 
March 31 2021 

7.63 

{INR in Lakhs 
As at 

March 31 2020 



For the purpose of the Company's capital management, capital ilcUdes iaued equity llhare capital, secuities premium and aU other 
reserves attributable to the equity holders of the Company. The primary objective of the Company's capital management is to maximise 
the value of the share and to reduce the cost of capital. 

The Company manages its capital structure and makes adjustments illight of dlanges il economic condffions and the requirements of 
the financial covenants. To maintain or adjust the capital structure, the Company can adjust the dMdend payment to shareholders , Issue 
new shares, etc. The Company monitors capital using a gearing ratio, whic:tl is net debt divided by total equity. The Company includes 
within net debt, interest bearing loans and borrowings, less cash .-111 cash equivalents. 

Particulars 

A) Net Debt 
Borrowings (Current and Non-Current) 
Cash and Cash Equivalents 

B) Eauitv 
Eauitv share caoital 
Other Equity 

Gearing Ratio (Net Debt I Capital) i.e. (A I B) 

Note 23 : Related Party Disclosure 

Details of Related Parties 
Description of Relationship 

a. Holding Company 

b. Key Management Personnel (KMP) and their relatives 

c. Enterprises over which KMP excercises significant inf'a.lence 

IN R in Lakhs 

A""t Asat 
Maroh 31.2021 March 31 . 2020 

11 3.03 96.25 
(7 ... 12.79 

Net Debt IAl 105.39 83.46 

21.00 21.00 
1.68 12.71 

Total Eauitv fB) 2.68 33.71 

46<.75% 247.56% 

Names of Relat ed Parties 

Paramone Concepts Umited (formerty known as Aqua Pumps Infra 
Ventures Lunited) 

Pramod Kumar Patodia (Director) 
Chandrakant Dattatray Pati (Otrector) 
Rupal Pati Chandrakant (Director w .e.f. 10.1 02020) 

W est & Best Trading Private Umited 
Skybridge Cargo Wodd Private Umited 

The Byl<e Hospita.ity Umited 
~g Star Properties Private Umited 

Details of Related Party transactions during the Year ended March 31 2021:-

Particulars 

Loan taken 

Repayment of Loan 

Balances oytstandjng at the end of the year 

Short Term Borrowings 

Advances Received 

• Prev1ous year figures are 1n brackets 

Note 24: Impact of Covid-19 

Holding 
Company 

9.15 
(34.05) 

105.40 
(96 .25) 

Enterprises over 
KMP and their which KMP 

,.latives excercises 

10.00 
10.00 

significant influence 

INR in lakhs 

Total 

9.15 
(34.05) 

105.40 
(96 .25) 

10.00 
10.00 

Due to the outbreak of COVID-19 globally and in India, the Company'$ ma011gement has made nitial assessment of ikety adverse 
impact on business and financial risks on account of COVID-19, and beieves that the impact is lkejy to be short term in nature. The 
management does not see any medium to long term risks in the Company's ablity to contllue as a g010g concern and meeting its 
liabilities as and when they fall due, and compliance with the debt covenants_ as appicable. 

Note 25 : Previous Years' Figures 

The Company has re-grouped , re-classified and/or re-arranged figures for prevtOUI year, wherever required to confirm with current 

year's classification. 

The accompanying notes are an integral part of these financial statements 

For ASBS & Co. 

er Director Director 

Membership Number: 154193 DIN · 03502738 DIN ; 03539748 

Place - Mumbai Place Mumba1 
Date : June 26 . 2021 Date : June 26. 2021 



CHOICE REALTY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2021 

Note 1: Company Overview 

Choice Realty Private Limited (the "Company") is a Private Limited Company domiciled in 
India and incorporated on January 06, 2010 under the provisions of Companies Act, 1956. 
The registered office of the Company is located at 374, Powai Plaza Building, Hiranandani 
Bus Park, AS. Marg, Powai, Mumbai - 400076, Maharashtra, India. The Company is a 
wholly owned subsidiary of Paramone Concepts Limited , whose shares are listed on the 
Bombay Stock Exchange (BSE). 

The Company is engaged in the business of real estate development and multi-expertise 
consulting. 

The financial statements are authorized for issue in accordance with a resolution of the 
Board of Directors on June 26, 2021 . 

Note 2 : Summary of Significant Accounting Policies 

A. Basis of preparation of financial statements 

(i) Statement of compliance 

These financial statements have been prepared in accordance with Indian Accounting 
Standards ("lnd-AS") under the historical cost convention on the accrual basis except for 
certain financial instruments which are measured at fair values, the provisions of the 
Companies Act , 2013 ('Act') (to the extent notified) and guidelines issued by the Securities 
and Exchange Board of India (SEBI). The lnd-AS are prescribed under Section 133 of the 
Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and 
Companies (Indian Accounting Standards) Amendment Rules , 2016. 

The Company has adopted the Indian Accounting standards in accordance with lnd-AS 101 
"First time adoption of Indian Accounting Standards" during the year ended March 31 , 2018. 

Accounting policies have been consistently appl ied except where a newly issued accounting 
standard is initially adopted or a revision to an existing accounting standard requires a 
change in the accounting policy hitherto in use. 

(ii) Basis of preparation 

The financial statements have been prepared on historica l cost basis except the following: 

• certain financial assets and liabilities (including derivative instruments) are measured at 
fair value ; 

• assets held for sale- measured at fair value less cost to sell; 
• defined benefit plans- plan assets measured at fair value; and 

The functional currency of the Company is the Indian Rupee. These financial statements are 
presented in Indian Rupees and all values are rounded to the nearest lakhs, except when 
otherwise stated. 

(iii) Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/ non
current classification. An asset is treated as current when it is expected to be realised or 
intended to be sold or consumed in normal operating cycle , held primarily for the purpose of 
trading, expected to be rea lized with in twelve months after the reporting period and cash or 
cash equivalent unless restricted from being exchanged or used to settle a liability for at 
least twelve months after the reporting period. All other assets are classified as non-current. 



.. 

CHOICE REALTY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2021 

A liability is current when it is expected to be settled in normal operating cycle , it is held 
primarily for the purpose of trading, it is due to be settled within twelve months after the 
reporting period and there is no unconditional right to defer the settlement of the liability for 
at least twelve months after the reporting period. The Company classifies all other liabilities 
as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

The operating cycle is the time between the acquisition of assets for processing and their 
realization in cash and cash equivalents. The Company has identified twelve months as its 
operating cycle. 

B. Use of estimates 

The preparation of the financial statements in conformity with lnd-AS requires management to 
make estimates, judgments and assumptions. These estimates, judgments and assumptions 
affect the application of accounting policies and the reported amounts of assets and liabilities , the 
disclosures of contingent assets and liabilities at the date of the financial statements and reported 
amounts of revenues and expenses during the period. Application of accounting policies that 
require critical accounting estimates involving complex and subjective judgments and the use of 
assumptions in these financial statements have been disclosed in note C below. Accounting 
estimates could change from period to period. Actual results could differ from those estimates. 
Appropriate changes in estimates are made as management becomes aware of changes in 
circumstances surround ing the est.mates. Changes in estimates are reflected in the financial 
statements in the period in which changes are made and, if material, their effects are disclosed in 
the notes to the financial statements. 

C. Critical accounting estimates 

(i) Income taxes 

The Company's major tax jurisdiction is India. Significant judgements are involved in 
determining the provision for income taxes, including amount expected to be paid/ recovered 
for uncertain tax positions 

(ii) Property, plant and equipment 

Property, plant and equipment represent a significant proportion of the asset base of the 
Company. The charge in respect of periodic depreciation is derived after determining an 
estimate of an asset's expected useful life and the expected residual value at the end of its 
life. The useful lives and residual values of Company's assets are determined by 
management at the time the asset is acquired and reviewed periodically, including at each 
financial year end. The lives are based on historical experience with similar assets as well as 
anticipation of futu re events, which may impact their life, such as changes in technology. 

(iii) Defined benefit plans 

The cost of the defined benefit gratuity plan and other post-employment benefits and the 
present value of the gratuity obligation are determined using actuarial valuations. An 
actuarial valuation involves making various assumptions that may differ from actual 
developments in the future. These include the determination of the discount rate, future 
salary increases and mortality rates. Due to the complexities involved in the valuation and its 
long-term nature, a defined benefit obligation is highly sensitive to changes in these 
assumptions. All assumptions are reviewed at each reporting date. 

The parameter most subject to change is the discount rate. In determining the appropriate 
discount rate for plans operated in India, the management considers the interest rates of 
government bonds in currencies consistent with the currencies of the post-employment 
benefit obligation . 
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The mortality rate is based on publicly available morta lity tables. Those mortal ity tables tend 
to change only at interval in response to demographic changes. Future salary increases and 
gratuity increases are based on expected future inflation rates. 

(iv) Fair value measurement of financial instruments 

When the fair values of financial assets and financial liabil ities recorded in the balance sheet 
cannot be measured based on quoted prices in active markets, their fair value is measured 
using valuation techniques. The inputs to these models are taken from observable markets 
where possible, but where th is is not feasible, a degree of judgement is required in 
establishing fa ir va lues. Judgements include considerations of inputs such as liquidity risk, 
credit risk and volatility. Changes in assumptions about these factors could affect the 
reported fair value of financial instruments. See Note 19-21 for further disclosures. 

(v) Revenue from contracts with customers 

The Company's contracts with customers include promises to provide the goods & services 
to the customers. Judgement is required to determine the transaction price for the contract. 
The transaction price could be either fixed amount of customer consideration or variable 
consideration with elements such as schemes, incentives, cash discounts etc. The 
estimated amount of variable consideration is adjusted in the transaction price only to the 
extent that it is highly probable that a significant reversal in the amount of cumulative 
revenue recognized will not occur and is reassessed at the end of the each period. 

Estimates of rebates and discounts are sensitive to changes in circumstances and the 
Company's past experience regarding returns and rebate entitlements may not be 
representative of customer's actual returns and rebate entitlements in the future. 

Costs to obtain a contract are generally expensed as incurred. The assessment of this 
criteria requires the application of judgement, in particular when considering if costs generate 
or enhance resources to be used to satisfy future performance obligations and whether costs 
are expected to be recovered. 

D. Property, Plant and Equipment 

Land (including Land Developments) is carried at historical cost. All other items of property, plant 
and equipment are stated in the balance sheet at cost historical less accumulated depreciation 
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the 
plant and equipment and borrowing costs for long-term construction projects if the recognition 
criteria are met. All other repair and maintenance costs are recognized in profit or loss as 
incurred . 

Properties in the course of construction for production , supply or administrative purposes are 
carried at cost, less any recognized impairment loss . Cost includes professional fees and, for 
qualifying assets, borrowing costs capitalized in accordance with the Company's accounting 
policy. Such properties are classified to the appropriate categories of property, plant and 
equipment when completed and ready for intended use. Depreciation of these assets, on the 
same basis as other property assets, commences when the assets are ready for their intended 
use. 

Subsequent to recognition, property, plant and equipment (excluding freehold land) are measured 
at cost less accumulated depreciation and accumulated impairment losses. When significant 
parts of property, plant and equipment are required to be replaced in intervals , the Company 
recognizes such parts as individual assets with specific useful lives and depreciation respectively. 
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of 
the plant and equ ipment as a replacement cost only if the recognition criteria are satisfied . All 
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other repair and maintenance costs are recognized in the Statement of Profit and Loss as 
incurred. 

Depreciation is recognized so as to write off the cost of assets (other than freehold land and land 
developments) less their residual values over the useful lives, using the written down value 
method ("WDV"). Management, based on a technical evaluation , believes that the useful lives of 
the assets reflect the periods over which these assets are expected to be used, which are as 
follows: 

Description of Asset Estimated useful lives 
Office Premises 30 years 
Computers and Printers, including Computer Peripherals (including 3 -6 years 
server and networkinq) 
Office Equipments 5 vears 
Furniture and Fixtures 10 years 
Motor Vehicles (including busses and trucks) 8-20 vears 

Depreciation on additions/ deletions to property, plant and equipment is c~lculated pro-rata from/ 
up to the date of such additions/ deletions. 

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition. 

The carrying values of property, plant and equipment are reviewed for impairment when events or 
changes in circumstances indicate that the carrying value may not be recoverable. The residual 
values, useful life and depreciation r1ethod are reviewed at each financial year-end to ensure that 
the amount, method and period of depreciation are consistent with previous estimates and the 
expected pattern of consumption of the future economic benefits embodied in the items of 
property, plant and equipment. 

An item of property, plant and equipment is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss 
arising on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between sale proceeds and the carrying amount of the asset and is recognized in profit 
or loss. 

E. Investment properties 

Investment properties are properties that is held for long-term rentals yields or for capital 
appreciation (including property under construction for such purposes) or both , and that is not 
occupied by the Company, is classified as ;nvestment property. 

Investment properties are measured initially at cost, including transaction costs . Subsequent to 
initial recognition , investment properties are stated at cost less accumulated impairment loss, if 
any. 

Though the Company measures investment property using cost based measurement, the fair 
value of investment property is disclosed in the notes. Fair va lues are determined based on an 
annual evaluation performed by an accredited external independent valuer. 

Investment properties are derecognized either when they have been disposed of or when they 
are permanently withdrawn from use and no future economic benefit is expected from their 
disposal. The difference between the net disposal proceeds and the carrying amount of the asset 
is recognized in profit or loss in the period of derecognition. 

F. Intangible Assets 
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Intangible asset including intangible assets under development are stated at cost, net of 
accumulated amortization and accumulated impairment losses, if any. Intangible assets acquired 
separately are measured on initial recognition at cost. 

Intangible assets in case of computer software are amortized on straight-line basis over a period 
of 5 years, based on management estimate. The amortization period and the amortization 
method are reviewed at the end of each financial year. 

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets 
with finite lives are amortised over the usefu l economic life and assessed for impairment 
whenever there is an indication that the intangible asset may be impaired . The amortisation 
period and the amortisation method for an intangible asset with a fin ite useful life are reviewed at 
least at the end of each reporting period . Changes in the expected useful life or the expected 
pattern of consumption of future economic benefits embodied in the asset are considered to 
modify the amortisation period or method, as appropriate, and are treated as changes in 
accounting estimates. The amortisation expense on intang ible assets with infinite lives is 
recognised in the statement of profit and loss unless such expenditure forms part of carrying 
value of another asset. 

G. Impairment of Non-Financial Assets 

Assessment is done at each Balance Sheet date as to whether there is any indication that an 
asset (tangib le and intangible) may be impaired. For the purpose of assessing impairment, the 
smallest identifiable group of assets that generates cash inflows from continuing use that are 
largely independent of the cash inflows from other assets or groups of assets, is considered as a 
cash generating unit. If any such indication exists, an estimate of the recoverable amount of the 
asset/ cash generating unit is made. Assets whose carrying value exceeds their recoverable 
amount are written down to the recoverable amount. An impairment loss is recognized in the 
profit or loss. Recoverable amount is higher of an asset's or cash generating unit's net selling 
price and its value in use. Value in use is the present value of estimated future cash flows 
expected to arise from the continuing use of an asset and from its disposal at the end of its useful 
life. Assessment is also done at each Balance Sheet date as to whether there is any indication 
that an impairment loss recognised for an asset in prior accounting periods may no longer exist or 
may have decreased. A reversal of an impairment loss is recogn ised immediately in profit or loss . 

H. Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liabil ity or equity instrument of another entity. Financial Instruments are further divided in 
two parts viz. Financial Assets and Financial Liabilities. 

Part I - Financial Assets 

a) Initial recognition and measurement 

All financial assets are recognised initially at fair value plus, in the case of financia l assets not 
recorded at fair value through profit or loss, transaction costs that are attributable to the 
acquisition of the financial asset. Purchases or sales of financial assets that require delivery 
of assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i. e., the date that the Company 
commits to purchase or sell the asset. 

b) Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

Financial Assets at amortised cost: 

A Financial Assets is measured at the amortised cost if both the following conditions are met: 
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• The asset is held within a business model whose objective is to hold assets for collecting 
contractual cash flows, and 

• Contractual terms of the asset give rise on specified dates to cash flows that are solely 
payments of principal and interest (SPPI) on the principal amount outstanding. 

This category is the most relevant to the Company. After initial measurement, such financial 
assets are subsequently measured at amortised cost using the effective interest rate (EIR) 
method. 

Amortised cost is calculated by taking into account any discount or premium on acquisition 
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in 
finance income in the profit or loss. The losses arising from impairment are recognised in the 
profit or loss. 

Financial Assets at FVTOCI (Fair Value through Other Comprehensive Income) 

A Financial Assets is classified as at the FVTOCI if fo llowing criteria are met: 

• The objective of the business model is achieved both by collecting contractual cash flows 
(i.e. SPPI) and selling the financial assets 

Financial instruments included within the FVTOCI category are measured initially as well as at 
each reporting date at fair value. Fair value movements are recognized in the other 
comprehensive income (OCI). However, the Company recognizes interest income, 
impairment losses and reversals and foreign exchange gain or loss in the statement of profit 
and loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI 
is reclassified from the equity to the statement of profit and loss. Interest earned whilst holding 
FVTOCI debt instrument is reported as interest income using the EIR method. 

Financial Assets at FVTPL (Fair Value through Profit or Loss) 

FVTPL is a residua l category for financial instruments. Any financial instrument, which does 
not meet the criteria for categor·zation as at amortized cost or as FVTOCI , is classified as at 
FVTPL. 

In addition, the Company may elect to designate a financial instrument, which otherwise 
meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed 
only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to 
as 'accounting mismatch'). The Company has not designated any financial instrument as at 
FVTPL. 

Financial instruments included within the FVTPL category are measured at fair value with all 
changes recognized in the Statement of Profit and Loss. 

Equity investments 

All equity investments in scope of lnd-AS 109 are measured at fair value . Equity instruments 
which are held for trading and contingent consideration recognised by an acquirer in a 
business combination to which lnd-AS 103 applies are classified as at FVTPL. For all other 
equity instruments, the Company may make an irrevocable election to present in other 
comprehensive income subsequent changes in the fair value. The Company makes such 
election on an instrument by instrument basis. The classification is made on initial recognition 
and is irrevocable. If the Company decides to classify an equity instrument as at FVTOCI , 
then all fa ir value changes on the instrument, excluding dividends, are recognized in the OCI. 
There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, 
the Company may transfer the cumulative gain or loss within equity. Equity instruments 
included within the FVTPL category are measured at fair value with all changes recognized in 
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the Statement of Profit and Loss. Investment in subsidiaries is carried at cost in the financial 
statements. 

c) De-recognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar 
financial assets) is primarily de-recognised (i.e. removed from the Company's balance sheet) 
when : 

• The rights to receive cash flows from the asset have expired , or 
• The Company has transferred its rights to receive cash flows from the asset or has 

assumed an obligation to pay the received cash fl ows in full without material delay to a 
th ird party under a 'pass-through' arrangement; and either (a) the Company has 
transferred substantially all the risks and rewards of the asset, or (b) the Company has 
neither transferred nor retained substantially all the risks and rewards of the asset, but 
has transferred control of the asset. 

When the Company has transferred its rights to receive cash flows from an asset or has 
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the 
risks and rewards of ownership. When it has neither transferred nor retained substantially all 
of the risks and rewards of the asset, nor transferred contro l of the asset, the Company 
continues to recognise the transferred asset to the extent of the Company's continuing 
involvement. In that case, the Company also recognises an associated liability. The 
transferred asset and the assoc;ated liability are measured on a basis that reflects the rights 
and obl igations that the Company has retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount 
of consideration that the Company could be required to repay. 

d) Impairment of financial assets 

In accordance with lnd-AS 109, the Company applies expected credit loss (ECL) model for 
measurement and recognition of impairment loss on the following financial assets and credit 
risk exposure: 

• Financial assets that are debt instruments, and are measured at amortised cost e.g., 
loans, deposits, trade rece ivables and bank balance ; 

• Financial assets that are debt instruments and are measured as at FVTOCI 
• Lease rece ivables under lnd-AS 11 6 
• Trade rece ivables or any contractual right to receive cash or another financial asset that 

result from transactions that are within the scope of lnd-AS 18 (referred to as 'contractual 
revenue receivables' in these financial statements) 

• Loan commitments which are not measured as at FVTPL 
• Financial guarantee contracts which are not measured as at FVTPL 

The Company follows 'simplified approach' for recog nition of impairment loss allowance on 
trade receivables or contract revenue receivables. 

The application of simplified approach does not require the Company to track changes in 
cred it risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each 
reporting date, right from its initial recognition. 
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For recognition of impairment loss on other financial assets and risk exposure, the Company 
determines that whether there has been a significant increase in the credit risk since initial 
recognition . If credit risk has not increased significantly, 12-month ECL is used to provide for 
impairment loss. However if credit risk has increased significantly, lifetime ECL is used. If, in 
a subsequent period, credit quality of the instrument improves such that there is no longer a 
significant increase in credit risk since initial recognition, then the Company reverts to 
recognising impairment loss allowance based on 12-month ECL. Lifetime ECL are the 
expected credit losses resulting from all possible default events over the expected life of a 
financia l instrument. The 12-month ECL is a portion of the lifetime ECL wh ich results from 
default events that are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in 
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all 
cash shortfalls) , discounted at the orig inal EIR. When estimating the cash flows, the Company 
considers: 

• All contractual terms of the financial instrument (including prepayment, extension, call and 
similar options) over the expected life of the financial instrument. However, in rare cases 
when the expected life of the financial instrument cannot be estimated reliably , then the 
Company uses the remaining contractual term of the financial instrument; and 

• Cash flows from the sale of collateral held or other credit enhancements that are integral 
to the contractual terms 

As a practical expedient, the Company uses a provision matrix to determine impairment loss 
allowance on portfolio of its trade receivables. The provision matrix is based on its historically 
observed default rates over the expected life of the trade receivables and is adjusted for 
forward-looking estimates. At every reporting date, the historical observed default rates are 
updated and changes in the forward-looking estimates are analysed. On that basis, the 
Company estimates the fol lowing provision matrix at the reporting date: 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as 
income/ expense in the statement of profit and loss. This amount is grouped under the head 
'other expenses'. The balance sheet presentation for various financial instruments is 
described below: 

• Financial assets measured as at amortised cost, contractual revenue receivables and 
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the 
measurement of those assets in the balance sheet. The allowance reduces the net 
carrying amount. Until the asset meets write-off criteria, the Company does not reduce 
impairment allowance from the gross carrying amount. 

• Loan commitments and financial guarantee contracts: ECL is presented as a provision in 
the balance sheet, i.e. as a liabil ity. 

• Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair 
value, impairment allowance is not further reduced from its value. Rather, ECL amount is 
presented as 'accumulated impairment amount' in the OCI. 

For assessing increase in credit ri sk and impairment loss, the Company combines financial 
instruments on the basis of shared credit risk characteristi cs with the objective of faci litating 
an analysis that is designed to enable significant increases in credit risk to be identified on a 
timely basis. 

The Company does not have any purchased or originated credit-impaired (POCI) financial 
assets, i.e. , financial assets which are credit impaired on purchase/ origination. 

Part II - Financial Liabil ities 

a) Initial recognition and measurement 
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The Company's financial liabilities include trade and other payables, loans and borrowings 
including bank overdrafts, financial guarantee contracts and derivative financial instruments. 
All financial liabil ities are recognised initially at fair value and, in the case of loans and 
borrowings and payables, net of directly attributable transaction costs. 

Financial liabil ities are classified, at initial recognition, as financial liabilities at fair value 
through profit or loss, loans and borrowings, payables, or as derivatives designated as 
hedging instruments in an effective hedge, as appropriate . 

b) Subsequent measurement 

The measurement of financial liabilities depends on their classification, as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading 
and financial liabilities designated upon initial recognition as at fair value through profit or loss. 
Financial liabilities are classified as held for trading if they are incurred for the purpose of 
repurchasing in the near term. This category also includes derivative financial instruments 
entered into by the Company that are not designated as hedging instruments in hedge 
relationships as defined by lnd-AS 109. Separated embedded derivatives are also classified 
as held for trading unless they are designated as effective hedging instruments. 
Gains or losses on liabilities held for trading are recognised in the profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss is 
designated as such at the 'nitial date of recognition, and only if the criteria in lnd-AS 109 are 
satisfied . For liabi lities designated as FVTPL, fair value gains/losses attributable to changes 
in own credit risks are recognized in OCI. These gains/loss are not subsequently transferred 
to statement of profit and loss. However, the Company may transfer the cumulative gain or 
loss within equ ity. All other changes in fair value of such liability are recognised in the 
statement of profit or loss. The Company has not designated any financial liability as at fair 
value through profit and loss. 

Loans and borrowings 

After initial recognition , interest-bearing loans and borrowings are subsequently measured at 
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when 
the liabilities are de-recognised as well as through the EIR amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition 
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as 
finance costs in the statement of profit and loss. This category generally applies to 
borrowings. 

Preference shares, which are mandatori ly redeemable on a specific date, are classified as 
liabilities under borrowings. The dividends on these preference shares , if any are recognised 
in the profit or loss as finance cost. 

Financial guarantee contracts 

Financial guarantee contracts issued by the Company are those contracts that require a 
payment to be made to reimburse the holder for a loss it incurs because the specified debtor 
fails to make a payment when due in accordance with the terms of a debt instrument. 
Financial guarantee contracts are recognised initially as a liability at fair value , adjusted for 
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, 
the liability is measured at the higher of the amount of loss al lowance determined as per 
impairment requirements of lnd-AS 109 and the amount recognised less cumulative 
amortisation. 
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c) De-recognition 

A financial liability is de-recognised when the obligation under the liability is discharged or 
cancelled or expires. When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as the de-recognition of the original 
liability and the recognition of a new liability. The difference in the respective carrying 
amounts is recognised in the statement of profit or loss. 

d) Offsetting of financia l instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the 
balance sheet if there is a currently enforceable legal right to offset the recognised amounts 
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities 
simultaneously. 

I. Derivative financial instruments and hedge accounting 

Initial recognition and subsequent measurement: 

The Company uses derivative financial instruments, such as forward currency contracts and 
interest rate swaps to hedge its fore1gn currency ri sks and interest rate risks, respectively. 

Such derivative financial instruments are initially recognised at fair value on the date on which a 
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are 
carried as financial assets when the fair value is positive and as financial liabilities when the fair 
value is negative. 

The purchase contracts that meet the definition of a derivative under lnd-AS 109 are recognised 
in the statement of profit and loss. Any gains or losses arising from changes in the fair value of 
derivatives are taken directly to profit or loss. 

J. Recognition of Revenue 

The Company derives revenues primarily from engineering , procurement and construction 
facilities for infrastructure projects. 

lnd AS 115 "Revenue from Contracts with Customers" provides a control- based revenue 
recognition model and provides a five step application approach to be followed for revenue 
recognition . 

• Identify the contract(s) with a customer; 
• Identify the performance obligations; 
• Determine the transaction price; 
• Allocate the transaction price to the performance obligations; 
• Recognize revenue when or as an entity satisfies performance obligations 

Revenue from contracts with customers is recognized when control of the goods or services are 
transferred to the customer, at an amount that reflects the consideration to which the Company 
expects to be entitled in exchange for those goods or services. Revenue is recognized when no 
significant uncertainty exists as to its real ization or co llection . 

The amount recognised as revenue in its Statement of Profit and Loss is exclusive of Goods and 
Service Tax and is net of discounts. 
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Contract balances 

Trade receivables 

A receivable represents the Company's right to an amount of consideration that is unconditional 
(i.e., only the passage of time is requ ired before payment of the consideration is due) . Refer to 
accounting policies of financial assets in section (H) Financial Instruments. 

Contract liabilities 

A contract liability is the obligation to perform the services as agreed with the customer for which 
the Company has received consideration (or an amount of consideration is due) from the 
customer. A contract liability is recognised when the payment is made or the payment is due 
(whichever is earlier) . Contract liabilities are recognized as revenue when the Company performs 
under the contract. 

Export benefits are accounted for i the year of exports based on eligibility and when there is no 
uncertainty in receiving the same. 

K. Other Income 

Dividend income from investments is recognised when the shareholder's right to receive payment 
has been establ ished (provided that it is probable that the economic benefits will flow to the 
company and the amount of income can be measured rel iably). 

Interest income from financial assets is recognized when it is probable that economic benefits will 
flow to the company and the amount of income can be measured reliably . Interest income is 
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate 
applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial assets to that asset's net carrying amount on initial recognition . 

L. Provisions and Contingent Liabilities 

General 

Provisions are recognised when the Company has a present obligation (legal or constructive) as 
a result of a past event, it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable estimate can be made of the amount of the 
obligation . When the Company expects some or all of a provision to be reimbursed, the expense 
relating to a provision is presented in the statement of profit and loss net of any reimbursement. 

If the effect of the time value of money is material, provisions are discounted using a current pre
tax rate that reflects , when appropriate, the risks specific to the liability. When discounting is 
used, the increase in the provision due to the passage of time is recognised as a finance cost. 

A contingent liability is a possible obligation that arises from past events whose existence will be 
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond 
the control of the Company or a present obligation that is not recognized because it is not 
probable that an outflow of resources will be required to settle the obligation. The Company does 
not recognize a contingent liability but discloses its existence in the financial statements. 
Payments in respect of such liabilities, if any are shown as advances. 

M. Accounting for Taxation of Income 

(i) Current taxes 
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Income tax expense is recognized in net profit in the statement of profit and loss except to the 
extent that it relates to items recognized directly in other comprehensive income or equity, in 
which case it is recognized in other comprehensive income or equity respectively. Current 
income tax is recognized at the amount expected to be paid to or recovered from the tax 
authorities, using the tax rates and tax laws that have been enacted or substantively enacted 
by the balance sheet date. The Company offsets, on a year to year basis, the current tax 
assets and liabilities, where it has legally enforceable right to do so and where it intends to 
settle such assets and liabilities on a net basis. 

(ii) Deferred taxes 

Deferred tax is recognized on differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation 
of taxable profit and are accounted for using the balance sheet liability method. Deferred tax 
liabilities are generally recognized for all taxable temporary differences, and deferred tax 
assets are generally recognized for all deductible temporary differences to the extent that it is 
probable that taxable profits will be available against which those deductible temporary 
differences can be utilized. Such assets and liabilities are not recognized if the temporary 
difference arises from goodwill or from the initial recogn ition (other than in a business 
combination) of other assets and liabilities in a transaction that affects neither the taxable 
profit nor the accounting profit. 

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or 
loss (e ither in other comprehensive income or in equity). Deferred tax items are recognised in 
correlation to the underlying transaction either in OCI or directly in equity. 

The carrying amount of deferred tax assets is reviewed at each balance sheet date and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by 
the same taxation authority and the Company intends to settle its current tax assets and 
liabilities on a net basis. 

Deferred tax assets and liabil ities are measured at the tax rates that are expected to apply in 
the year when the asset is realised or the liability is settled , based on tax rates (and tax laws) 
that have been enacted or substantively enacted at the reporting date. 

N. Fair value measurement 

The Company measures financial instruments, such as, derivatives at fair value at each balance 
sheet date. 

Fair value is the price that would be received to sell an asset or paid to settle a liability in an 
orderly transaction between market participants at the measurement date, regardless of whether 
that price is directly observable or estimated using another valuation technique 

In estimating the fa ir value of an asset or liability, the Company takes into account the 
characteristics of the asset or liability if market participants would use when pricing the asset or 
liability, assuming that market participants act in their economic best interest. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements 
are categorised with in the fair value hierarchy, described as fo llows, based on the lowest level 
input that is significant to the fair value measurement as a whole: 
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• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or 
liabilities 

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair 
value measurement is directly or indirectly observable 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair 
value measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Company determines whether transfers have occurred between levels in the hierarchy by re
assessing categorisation (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

The Company's Management determines the policies and procedures for both recurring fair value 
measurement, such as derivative instruments and unquoted financial assets measured at fa ir 
value, and for non-recurring measurement, such as assets held for distribution in discontinued 
operations. 

This note summarises accounting policy for fair value. Other fair value related disclosures are 
given in the relevant notes. 

0. Borrowing Costs 

General and specific borrowing costs directly attributable to the acquisition , construction or 
production of qualify ing assets, which are assets that necessarily ta~e a substantial period of time 
to get ready for their intended use or sale, are added to the cost of those assets , until such time 
as the assets are substantially ready for their intended use or sale. All other borrowing costs are 
recognised in Statement of Profit and Loss in the period in which they are incurred. 

P. Leases 

The Company assesses at contract inception whether a contract is, or conta ins, a lease. That is, 
if the contract conveys the right to control the use of an identified asset for a year of time in 
exchange for consideration . 

lnd AS 116 Leases rep laces existing lease accounting guidance i.e. lnd AS 17 Leases. It sets out 
principles for the recognition, measurement, presentation and disclosure of leases and requires 
lessees to account for all leases, except short-term leases and leases for low-value items , under 
a single on-balance sheet lease accounting model. A lessee recognises a right-of-use asset 
representing its right to use the underlying asset and a lease liabi lity representing its obligation to 
make lease payments. 

The Company recognises a right-of-use asset and a lease liability at the lease commencement 
date. The right-of use asset is initially measured at cost, which comprises the initial amount of the 
lease liability adjusted for any lease payments made at or before the commencement date, plus 
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying 
asset or to restore the site on which t is located , less any lease incentives received . Certain lease 
arrangements include the option to extend or terminate the lease before the end of the lease 
term. 

The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earl ier of the end of the useful life of the right-of-use asset or the end 
of the lease term. The estimated useful lives of right-of-use assets are determined on the same 
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically 
reduced by impairment losses, if any, and adjusted for certa in re-measurements of the lease 
liability. 

The lease liability is initially measured at the present value of the lease payments that are not 
paid at the commencement date, discounted using incremental borrowing rate . For leases with 
reasonably similar characteristics, the Company, on a lease by lease basis, may adopt either the 
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incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio 
as a whole. 

Lease payments included in the measurement of the lease liability comprises of fixed payments, 
including in-substance fixed payments, amounts expected to be payable under a residual value 
guarantee and the exercise price under a purchase option that the Company is reasonably 
certain to exercise, lease payments in an optional renewal period if the Company is reasonably 
certa in to exercise an extension option . 

The lease liability is subsequently remeasured at amortised cost using the effective interest 
method. It is remeasured when there is a change in future lease payments aris ing from a change 
in an index or rate, if there is a change in the Company's estimate of the amount expected to be 
payable under a residual value guarantee, or if Company changes its assessment of whether it 
will exercise a purchase, extension or termination option. 

When the lease liability is remeasured in this way, a corresponding adjustment is made to the 
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of 
the right-of-use asset has been reduced to zero. 

Lease liabi lity and the right of use asset will be separately presented in the balance sheet and 
lease payments will be classified as financing activities. 

The Company has elected not to recognise right-of-use assets and lease liabilities for short term 
leases that have a lease term of less than or equal to 12 months with no purchase option and 
assets with low value leases. The Company recognises the lease payments associated with 
these leases as an expense in standalone statement of profit and loss over the lease term. The 
related cash flows are classified as operating activities. 

Q. Employee Benefits 

a) Short-term obligations 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be 
settled wholly within 12 months after the end of the period in which the employees render the 
related service are recognised in respect of employee's services up to the end of the reporting 
period and are measured at the undiscounted amounts of the benefits expected to be paid 
when the liabilities are settled. The liabilities are presented as current employee benefit 
obl igations in the balance sheet. 

b) Other Long-term employee benefit obligations 

The liabil ities for compensated absences (annual leave) which are not expected to be settled 
whol ly with in 12 months after the end of the period in which the employee render the related 
service are presented as non-current employee benefits obl igations. They are therefore 
measured as the present value of expected future payments to be made in respect of 
services provided by employees up to t e end of the reporting period using the Projected Unit 
Credit method. The benefits are discounted using the market yields at the end of the reporting 
period on government bonds that have terms approximating to the terms of the related 
obligations. Re-measurements as a resu lt of experience adjustments and changes in actuarial 
assumptions (i.e. actuarial losses/ gains) are recognised in the Statement of Profit and Loss. 

The obligations are presented as current in the balance sheet, if the Company does not have 
an unconditional right to defer settlement for at least twelve months after the reporting period , 
regardless of when the actual se lement is expected to occur. 

c) Post- employment obligations 

The Company operates the following post-employment schemes: 
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(i) Defined benefit plans such as gratuity 

(ii) Defined contribution plans such as provident fund . 

Defined benefit plan - Gratuity Obligations 

The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering 
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan 
provides a lump sum payment to vested employees at retirement, death, incapacitation or 
termination of employment, of an amount based on the respective employee's salary and the 
tenure of employment. 

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity 
plans is the present value of the defined benefit obligation at the end of the reporting period 
less the fair value of plan assets. The defined benefit obligation is actuarially determined 
using the Projected Unit Credit method. 

The present value of the defined benefit ob ligation is determined by discounting the estimated 
future cash outflows by reference to market yields at the end of the reporting period on 
government bonds that have a terms approximating to the terms of the obligation 
The net interest cost, ca lculated by applying the discount rate to the net balance of the 
defined benefit obligation and the fair value of the plan assets, is recognised as employee 
benefit expenses in the statement of profit and loss. 

Remeasurements gains and losses arising from experience adjustments and changes in 
actuarial assumptions are recognised in the other comprehensive income in the year in which 
they arise and are not subsequently reclassified to Statement of Profit and Loss. 

Changes in the present value of the defined benefit obl igation resulting from plan 
amendments or curtailments are recognised immediately in profit or loss as past service cost. 

Defined Contribution Plan 

The Company pays provident fund contributions to publicly administered provident funds as 
per local regulatory authorities. The Company has no further obligations once the 
contributions have been paid. The contributions are accounted for as defined contribution 
plans and the contributions are recognised as employee benefit expense when they are due. 

R. Earnings Per Share 

Basic Earnings Per Share (EPS) amounts are ca lculated by dividing the profit for the year 
attributable to equity holders by the weignted average number of equity shares outstanding 
during the year. 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per 
share to take into account: 

• The after income tax effect of nterest and other financing costs associated with dilutive 
potential equity shares, and 

• Weighted average number of equity shares that would have been outstanding assuming the 
conversion of all the di lutive potential equity. 

S. Cash and Cash Equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short
term deposits with an original maturity of three months or less from the date of acquisition , which 
are subject to an insignificant risk of changes in va lue. 
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T. Insurance claims 

Insurance claims are accounted for on the basis of claims admitted I expected to be admitted and 
to the extent that there is no uncertainty in receiving the claims. 

U. Segment Reporting 

The Company identifies operating segments based on the internal reporting provided to the chief 
operating decision-maker. 

The chief operating decision-maker, who is responsible for allocating resources and assessing 
performance of the operating segments, has been identified as the Board of Directors that makes 
strategic decisions. 

The accounting policies adopted for segment reporting are in line with the accounting policies of 
the Company. Segment revenue, segment expenses have been identified to segments on the 
basis of their relationship to the operating activities of the segment. 

V. Impact of Covid-19 

Due to the outbreak of COVID-19 g obally and in India. The Company's management has made 
initial assessment of likely adverse impact on business and financial risks on account of COVID-
19, and believes that the impact is likely to be short term in nature. The management does not 
see any medium to long term risks in the Company's abi lity to continue as a going concern and 
meeting its liabilities as and when they fall due, and compliance with the debt covenants, as 
appl icable . 

W. Recent pronouncements 

On March 24, 2021 , the Ministry of Corporate Affairs ("MCA") through a notification, amended 
Schedule Ill of the Companies Act, 2013. The amendments revise Division I, II and Ill of 
Schedule Il l and are applicable from April1, 2021. Key amendments relating to Division II which 
relate to companies whose financia l statements are required to comply with Companies (Indian 
Accounting Standards) Rules 2015 are: 

Balance Sheet: 

• Lease liabilities should be separately disclosed under the head 'financial liabilities', duly 
distinguished as current or non-current. 

• Certain additional disclosures in the statement of changes in equity such as changes in equity 
share capita l due to prior period errors and restated balances at the beginning of the current 
reporting period. 

• Specified format for disclosure of shareholding of promoters. 

• Specified format for ageing schedule of trade receivables, trade payables, capital work-in
progress and intangible asset under development. 

• If a company has not used funds for the specific purpose for which it was borrowed from 
banks and financial institutions, then disclosure of details of where it has been used. 

• Specific disclosure under additional regulatory requirement' such as compliance with 
approved schemes of arrangements, compliance with number of layers of companies, title 
deeds of immovable property not held in name of company, loans and advances to 
promoters, directors, key managerial personnel (KMP) and related parties, details of benami 
property held etc. 
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Statement of profit and loss: 

• Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income 
and crypto or virtual currency specified under the head 'additional information' in the notes 
forming part of standalone financial statements. 

The amendments are extensive and the Company will evaluate the same to give effect to them as 
required by law. 
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