CHOICE REALTY PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31,2023

(INR in Lakhs)

Particulars Note As at As at
No. March 31, 2023 March 31, 2022
| ASSETS
1. Non Current Assets
(a) Property, Plant and Equipment 3 515 6.25
(b) Financial Assets = N
{c) Deferred Tax Assets 4 0.47 0.51
[d) Other Non Current Assets 5 1.10 1.10
6.72 7.86
2. Current Assets
(a) Financial Assets
(i} Cash and Cash Equivalents 6 1.90 1.52
(i} Loans 7 - 0.21
(ii) Trade Receivables 8 0.50 0.50
(b) Other Current Assets 3 246.74 246.28
245.14 248.51
Total Assets 255.86 256.37
Il EQUITY AND LIABILITIES
Equity
(@) Equity Share Capital 10 21.00 21.00
(b) Other Equity 11 (15.70) (7.58)
5.30 13.42
LIABILITIES
1. Non Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12 119.04 113.62
(b) Provisions T
(€] Other Non-Current Liabilities - -
115.04 113.62
2. Current Liabilities
(a) Financial Liabilities
{i} Trade Payables 13
(a) total outstanding dues of micro 0.10
enterprises and small enterprises
{b) total outstanding dues of creditors 3.18 2.8
other
than micro enterprises and small
enterprises
(bB) Other Current Liabiliting 14 128.24 126.52
131.52 129.33
Total Equity and Liabilities 255.86 256.37
Summiary of Significant Accounting Palicies 2

The notes referred to above are an integral part of the 1-37

financial statements

For ASBS & Co.
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CHOICE REALTY PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

(INR in Lakhs)
For the For the
Particulars Note No. Year ended Year ended

March 31, 2023 March 31, 2022

| Revenue
Revenue from Operations
Other Income
Total Revenue

Il Expenses
Employee Benefit Expenses 15 1.41 1.24
Finance Cost 16 0.46 0.58
Depreciation 3 1.10 2.83
Other Expenses 17 5.11 4.97
Total Expenses 8.08 9.62

Il {Loss) before tax (I- 1) (8.08) (9.62)

IV Less: Tax Expense:
Current Tax

Deferred Tax 0.03 (0.36)
Total Tax Expense 0.03 (0.36)
V  (Loss) for the year (11-1v) (8.12) (9.26)
VI Other Comprehensive Income ® 5
VIl Total Comprehensive (Loss) for the year (v+V1) (8.12) (9.26)
VIII (Loss) Per Share (Face Value INR 10 Per Equity Share): 18
Basic and Diluted (INR) (3.86) (4.41)
Summary of Significant Accounting Policies 2
The notes referred to above are an integral part of the financial statements 1-37
For ASBS & Co. For and on behalf of t d of Directors

Chartered Accountants
Firm Registration Number: 135952W
M \ ; ™
o _ Ll €3 e—
Sushil Goyal — Pram Mr Pa Chandrakant Dattatray Patil

Partner Director Director
Membership Number: 1541937 M. No, A\ DIN : 03502738 DIN : 03539748
Place : Mumbai Place : Mumbai Place : Mumbai
Date : May 26, 2023 Date : May 26, 2023 Date : May 26, 2023




CHOICE REALTY PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

(INR in Lakhs)

For the Year

For the Year

Particulars ended ended
A. Cash Flow from Operating Activities
(Loss) before tax (8.08) (9.62)
Adjustments:
Finance costs 0.46 0.58
Depreciation 1.10 2.83
Adjustment for change in Working Capital (6.52) (6.21)
Increase / (Decrease) in Trade Payables 0.47 (0.06)
Increase in Other Current Liabilities 172 0.51
(Increase) in Other Current Assets (0.46) (29.14)
(Increase) in Trade Receivable - (0.50)
Decrease in Loans Given 0.21 0.13
Decrease in Other Non Current Assets 0.01 29.13
Cash (Used In)/Generated From Operations (4.58) (6.13)
Income taxes paid - -
Net cash (Used In)/Generated from operating activities (A) (4.58) (6.13)
B. Cash Flow from Investing Activities
Acquisition of Fixed Assets -
Decrease{{lncrease) in Financial assets - loans -
Interest Income received =
Net Cash used in Investing Activities (B) - -
C. Cash Flow from Financing Activities
Increase in Non-current Financial Borrowings 5.42 0.59
Finance costs (0.46) (0.58)
Net Cash inflow fram Financing Activities ( Q) 4.96 0.01
Net cash Increase/(decrease) in cash and cash equivalents (A+B+C) 0.38 (6.12)
Cash and cash equivalents at the beginning of the year 1,52 7.64
Cash and cash equivalents at the end of the year 1.50 1.52
Net cash Increase/(decrease) in cash and cash equivalent 0.38 (6.12)

Note:

The notes reterred to above are an integral part ot the financial 137
statements

This is the Cash Flow Statement referred to in our regort of the even date.

For and on behalf of the Board of Directors
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Fartner Director Director
Membership Number: 154193 DIN : 03502738 DIN : 03539748

For ASBS & Co.
Chartered Accountants
Firm Registration Number: 135952wW

Place : Mumbai Place : Mumbai Place : Mumbai

Date : May 26_,-_;2033.; o Date : May 26, 2023 Date : May 26, 2023
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CHOICE REALTY PRIVATE LIMITED

STATEMENT OF CHANGES |N EQUITY FOR THE YEAR ENDED MARCH 31, 2023

A : Equity Share Capital (Equity shares of INR 10 each issued, subscribed and fully paid)

( Particulars Note No, Numbers Amount
(in Lakhs) (in Lakhs)
Balance as at April 01, 2021 2.10 21.00
Ehanges in equity share capital during the year - -
Balance as at March 31, 2022 10 2.10 21.00
Changes in equity share capital during the year - -
Balance as at March 31,2023 10 2.10 21.00
B: Other Equity
(INR in Lakhs)
Particulars Note Reserve and Surplus "
No. | General Reserve Securities |Retained Earnings|  1pta) Other
Premium Equity
Balance as at April 01, 2021 B 640.00 (638.32) 1.68
Total Comprehensive income for the year
Profit / (Loss) for the year - (9.26) (9.26)
Other Comprehensive Income - = -
Balance as at March 31, 2022 11 - 640.00 (647.58) (7.58)
Total Comprehensive income for the year
Profit / (Loss) for the year - (8.12) (8.12)
Other Comprehensive Income - - -
|Balance as at March 31, 2023 11 - 640.00 (655.70) (15.70)
The notes referred to above are an integral part of the financial statements. 1-37

As per our report of even date attached

For ASBS & Co.
Chartered Accountants
Firm Registration Number: 135952wW
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CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 1: Company Overview

Note 2 :

Choice Realty Private Limited (the “Company”) is a Private Limited Company domiciled in
India and incorporated on January 06, 2010 under the provisions of Companies Act, 1956,
The registered office of the Company is located at 374, Powai Plaza Building, Hiranandani
Bus Park, A.S. Marg, Powai, Mumbai — 400078, Maharashtra, India. The Company is a
wholly owned subsidiary of Ekansh Concepts Limited (Formerly known as Paramone
Concepts Limited), whose shares are listed on the Bombay Stock Exchange (BSE).

The Company is engaged in the business of real estate development and multi-expertise
consulting.

The financial statements are authorized for issue in accordance with a resolution of the
Board of Directors on May 26, 2023,

Summary of Significant Accounting Policies

A. Basis of preparation of financial statements

(i)

(if)

(iif)

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards ("Ind-AS") under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values, the provisions of the
Companies Act , 2013 (‘Act') (to the extent notified) and guidelines issued by the Securities
and Exchange Board of India (SEBI). The Ind-AS are prescribed under Section 133 of the
Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2018,

The Company has adopted the Indian Accounting standards in accordance with Ind-AS 101
“First time adoption of Indian Accounting Standards” during the year ended March 31, 2018.

Accounting policies have been consistently applied except where a newly issued accounting

.Standard is initially adopted or a revision to an existing accounting standard requires a

change in the accounting policy hitherto in use.

Basis of preparation
The financial statements have been prepared on historical cost basis except the following:

o certain financial assets and liabilities (including derivative instruments) are measured at
fair value;

. assets held for sale- measured at fair value less cost to sell:

*  defined benefit plans- plan assets measured at fair value; and

The functional currency of the Company is the Indian Rupee. These financial statements are
presented in Indian Rupees and all values are rounded to the nearest lakhs, except when
otherwise stated.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is expected to be realised or
intended to be sold or consumed in normal operating cycle, held primarily for the purpose of
trading, expected to be realized within twelve months after the reporting period and cash or
cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period. All other assets are classified as non-current.




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

A liability is current when it is éxpected to be settled in normal operating cycle, it is held
primarily for the purpose of trading, it is due to be settled within twelve months after the
reporting period and there is no unconditional right to defer the settlement of the liability for
at least twelve months after the reporting period. The Company classifies all other liabilities
4as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash €quivalents. The Company has identified twelve months as its
operating cycle,

B. Use of estimates

circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in
the notes to the financial statements.

C. Critical accounting estimates
(i) Income taxes

The Company's major tax jurisdiction is India. Significant judgements are involved in
determining the provision for income taxes, including amount expected to be paid/ recovered
for uncertain tax positions.

(ii) Property, plant and equipment

financial year end. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

(iii) Defined benefit plans
The cost of the defined benefit gratuity plan and other post-employment benefits and the

actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencies consistent with the currencies of the post-employment
benefit abligation.




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

The mortality rate is based on publicly available mortality tables. Those mortality tables tend
to change only at interval in response to demographic changes. Future salary increases and
gratuity increases are based on expected future inflation rates.

(iv) Fair value measurement of financial instruments

(v) Revenue from contracts with customers

The Company's contracts with Customers include promises to provide the goods & services
to the customers. Judgement is required to determine the transaction price for the contract,
The transaction price could be either fixed amount of Customer consideration or variable
consideration with elements such as schemes, incentives, cash discounts etc. The
estimated amount of variable consideration is adjusted in the transaction price only to the
extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognized will not occur and is reassessed at the end of the each period.

Estimates of rebates and discounts are sensitive to changes in circumstances and the
Company's past éxperience regarding returns and rebate entitlements may not be
representative of customer’s actual returns and rebate entitlements in the future.

Costs to obtain a contract are generally expensed as incurred. The assessment of this
criteria requires the application of judgement, in particular when considering if costs generate

D. Property, Plant and Equipment

Land (including Land Developments) is carried at historical cost. All other items of property, plant
and equipment are stated in the balance sheet at historical cost less accumulated depreciation
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. All other repair and maintenance costs are recognized in profit or loss as
incurred.

Properties in the course of construction for production. supply or administrative purposes are
carried at cost, less any recognized impairment loss, Cost includes professional fees and, for

use.

Subsequent to recognition, property, plant and equipment (excluding freehold land) are measured
at cost less accumulated depreciation and accumulated impairment losses. When significant

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement cost only if the recognition criteria are satisfied. All

(/37 Mo NON
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CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

other repair and maintenance costs are recognized in the Statement of Profit and Loss as
incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and land
deve!opments) less their residual values over the useful lives, using the straight- line method
("SLM"). Management, based on a technical evaluation, believes that the useful lives of the

. 00
_’j@_scrlptlcn of Asset | Estimated useful lives

Office Premises

Computers and Printers, including Computer Peripherals (including
| server and networkin
| Office Equipments I 5 years

__Furniture and Fixtures ’ 10 years

[ Motor Vehicles (including busses and trucks) 8-20 years
Depreciation on additions/ deletions to property, plant and equipment is calculated pro-rata from/
up to the date of such additions/ deletions.

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition.

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. The residual
values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits embodied in the items of
property, plant and equipment.

Investment properties

Investment properties are properties that is held for long-term rentals yields or for capital
appreciation (including property under construction for such purposes) or both, and that is not
occupied by the Company, is classified as investment property.

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumulated impairment loss, if

any.

Though the Company measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer.

Investment properties are derecognized either when they have been disposed of or when they
are permanently withdrawn from use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognized in profit or loss in the period of derecognition.

Intangible Assets
Intangible asset including intangible assets under development are stated at cost, net of

accumulated amortization and accumulated impairment losses, if any. Intangible assets acquired
separately are measured on initial recognition at cost.




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

. Impairment of Non-Financial Assets

Assessment is done at each Balance Sheet date as to whether there is any indication that an
asset (tangible and intangible) may be impaired. For the purpose of assessing impairment, the
smallest identifiable group of assets that generates cash inflows from continuing use that are

largely independent of the cash inflows from other assets or groups of assets, is considered as a
cash generating unit. If any such indication exists, an estimate of the recoverable amount of the

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial Instruments are further divided in
two parts viz. Financial Assets and Financial Liabilities.

Part | - Financial Assets

a) |Initial recognition and measurement

All financial assets are recognised initially at fair value, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the

b) Subsequent measurement
Far purposes of subsequent measurement, financial assets are classified in four categories:
Financial Assets at amortised cost:
A Financial Assets is measured at the amortised cost if both the following conditions are met:

* The asset is held within a business model whose Objective is to hold assets for collecting
contractual cash flows, and




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

* Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method,

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

Financial Assets at FVTOCI (Fair Value through Other Comprehensive Income)
A Financial Assets is classified as at the FVTOCI if following criteria are met-

* The objective of the business model is achieved both by collecting contractual cash flows
(i.e. SPPI) and selling the financial assets

Financial instruments included within the FVTOC] category are measured initially as well as at
each reporting date at fair valye Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of profit
and loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OC|
is reclassified from the equity to the statement of profit and loss. Interest earned whilst holding

FVTOCI debt instrument is reported as interest income using the EIR method.
Financial Assets at FVTPL (Fair Value through Profit or Loss)

FVTPL is a residual category for financial instruments. Any financial instrument, which does
not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL.

In addition, the Company may elect to designate a financial instrument, which otherwise

eets amortized cost or FVTOQC| criteria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designated any financial instrument as at

FVTPL.

Financial instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Equity investments

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration reco




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily de-recognised (i.e. removed from the Company’s balance sheet)
when:

* The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company's continuing
involvement, In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

d) Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

* Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, deposits, trade receivables and bank balance;

* Financial assets that are debt instruments and are measured as at FVTOCI

* Lease receivables under Ind-AS 118

* Trade receivables or any contractual right to receive cash or ancther financial asset that
result from transactions that are within the scope of Ind-AS 18 (referred to as ‘contractual
revenue recejvables’ in these financial statements)

* Loan commitments which are not measured as at FVTPL

* Financial guarantee contracts which are not measured as at FVTPL

The Company follows 'simplified approach’ for recognition of impairment loss allowance on
trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk éxposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Company reverts to
recognising impairment loss allowance based on 12-month ECL. Lifetime ECL are the
expected credit losses resulting from all possible default events over the expected life of a




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are Possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e.. all
cash shortfalls), discounted at the original EIR. When estimating the cash flows, the Campany
considers:

« Aj c_:ontractual terms of the financial instrument (including prepayment, extension, call and

As a practical expedient, the Company uses a provision matrix to determine impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed. On that basis, the
Company estimates the following provision matrix at the reporting date:

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss. This amount is grouped under the head
other expenses’. The balance sheet presentation for various financial instruments is
described below:

* Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.

* Loan commitments and financial guarantee contracts: ECL is presented as a provision in
the balance sheet, i.e. as a liability.

* Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair
value, impairment allowance is not further reduced from its value. Rather, ECL amount is
presented as ‘accumulated impairment amount’ in the OCI,

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial
assets, i.e,, financial assets which are credit impaired on purchase/ origination,

Part Il - Financial Liabilities
a) Initial recognition and measurement

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.
All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind-AS 109. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss is
designated as such at the initial date of recognition, and only if the criteria in Ind-AS 109 are
satisfied. For liabilities designated as FVTPL. fair value gains/ losses attributable to changes

to statement of profit and loss. However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Company has not designated any financial liability as at fair

Preference shares, which aré mandatorily redeemable on 2 specific date, are classified as
liabilities under borrowings. The dividends on these preference shares, if any are recognised
in the profit or loss as finance cost,

Financial guarantee contracts

fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair value. adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognised less cumulative

c) De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires, When an existing financial liability is replaced by ancther from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement:

The Company uses derivative financial instruments, such as forward currency contracts and
interest rate swaps to hedge its foreign currency risks and interest rate risks, respectively,

Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

The purchase contracts that meet the definition of a derivative under Ind-AS 109 are recognised
in the statement of profit and loss. Any gains or losses arising from changes in the fair value of
derivatives are taken directly to profit or loss.

Recognition of Revenue

The Company derives revenues primarily from engineering, procurement and construction
facilities for infrastructure projects.

Ind AS 115 "Revenue from Contracts with Customers” provides a control- based revenue
recognition model and provides a five step application approach to be followed for revenue

recognition.

Identify the contract(s) with a customer;

Identify the performance obligations;

Determine the transaction price;

Allocate the transaction price to the performance obligations:

* Recognize revenue when or as an entity satisfies performance obligations

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer, at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. Revenue is recognized when no
significant uncertainty exists as to its realization or collection.

The amount recognised as revenue in its Statement of Profit and Loss is exclusive of Goods and
Service Tax and is net of discounts.

Contract balances
Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional
(.e.. only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (H) Financial Instruments.
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Contract liabilities

Export benefits are accounted for in the year of exports based on eligibility and when there is no
uncertainty in receiving the same,

K. Other Income

Dividend income from investments is recognised when the shareholder’s right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably).

flow to the company and the amount of income can be measured reliably. Interest income is

accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
. Which is the rate that exactly discounts estimateq future cash receipts through the

expected life of the financial assets to that asset's net carrying amount on initial recognition.

L. Provisions and Contingent Liabilities

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it js probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-

lax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost,

M. Accounting for Taxation of Income
(i) Current taxes
The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit

before tax’ as reported in the Statement of Profit and Loss because of items of inco.me or expense
that are taxable or deductible in other years and items that are never taxable or deductible,
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Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in other comprehensive income or equity, in which case it is
recognized in other comprehensive income or equity respectively.

The promulgated Taxation Law (Amendment) Ordinance 2019 has inserted section 115BBA in the
Income Tax Act, 1961 providing existing domestic companies with an option to pay tax at a
concessional rate of 22% plus applicable surcharge and cess. The Company has irreversibly opted for
the new tax rate i.e. 25.17%.

(ii) Deferred taxes

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCl or directly in equity.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

N. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique

In estimating the fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value Is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or

liabilities
_Z(,. W ‘J.' O
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* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company’s Management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value, and for non-recurring measurement, such as assets held for distribution in discontinued
operations.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

O. Borrowing Costs

General and specific borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to the cost of those assets, until such time

P. Leases

On March The Company has adopted Ind AS 116 ‘Leases’ with the date of initial application being
April 1, 2019. The Company's lease asset classes primarily consist of leases for Premises. The
Company, at the inception of a contract, assesses whether the contract is a lease or not lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a time in exchange for a consideration. This policy has been applied to contracts existing
and entered into on or after April 1, 2018,

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined under
Ind AS 116

The Company as a lessee

The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a
lease if the contract involves— a) the use of an identified asset, b) the right to obtain substantially all
the economic benefits from use of the identified asset, and c) the right to direct the use of the

identified asset.

The Company at the inception of the lease contract recognises a Right-of-Use (RoU) asset at cost
and a corresponding lease liability, for all lease arrangements in which it is a lessee, except for leases
with term of less than twelve months (short term) and low-value assets (assets of less than Rs. 10
Lakhs in value). Certain lease arrangements includes the options to extend or terminate the lease
before the end of the lease term. ROU assets and lease liabilities Includes these options when it is
reasonably certain that they will be exercised.

The cost of the ROU assets comprises the amount of the initial measurement of the lease liability, any
lease payments made at or before the Inception date of the lease plus any initial direct costs, less any
lease incentives received. Subsequently, the right-of-use assets is measured at cost less any
accumulated depreciation and accumulated impairment losses, if any. The ROU assets is depreciated
using the straightline method from the commencement date over the shorter of lease term or useful

life of ROU assets.
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ROU assets are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (j.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is determined
for the Cash Generating Unit (CGU) to which the asset belongs.

For lease liabilities at inception, the Company measures the lease liability at the present value of the
lease payments that are not paid at that date. The lease payments are discounted using the interest
rate implicit in the lease, if that rate is readily determined, if that rate is not readily determined, the
lease payments are discounted using the incremental borrowing rate.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the
ROU assets. Where the carrying amount of the ROU assets is reduced to zero and there is a further
reduction in the measurement of the lease liability, the Company recognises any remaining amount of
the remeasurement in the Statement of Profit and Loss.

For short-term and low value leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the lease term.

The Company as a lessor

Lease income from operating leases where the Company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases. The respective
leased assets are included in the balance sheet based on their nature.

Q. Employee Benefits
a) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employee's services up to the end of the reporting
period and are measured at the undiscounted amounts of the benefits expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

b) Other Long-term employee benefit obligations

The liabilities for compensated absences (annual leave) which are not expected to be settled
wholly within 12 months after the end of the period in which the employee render the related
service are presented as non-current employee benefits obligations. They are therefore
measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the Projected Unit
Credit method. The benefits are discounted using the market yields at the end of the reporting
period on government bonds that have terms approximating to the terms of the related
obligations. Re-measurements as a result of experience adjustments and changes in actuarial
assumptions (i.e. actuarial losses/ gains) are recognised in the Statement of Profit and Loss.

The obligations are presented as current in the balance sheet, if the Company does not have
an unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.
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c) Post- employment obligations
The Company operates the following post-employment schemes:
(i) Defined benefit plans such as gratuity
(i) Defined contribution plans such as provident fund.
Defined benefit plan - Gratuity Obligations

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan’) covering
e!igiple employees in accordance with the Payment of Gratuity Act, 1972, The Gratuity Plan

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is actuarially determined
using the Projected Unit Credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have a terms approximating to the terms of the obligation

The net interest cost, calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of the plan assets, is recognised as employee
benefit expenses in the statement of profit and loss.

Remeasurements gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the other comprehensive income in the year in which
they arise and are not subsequently reclassified to Statement of Profit and Loss.

Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service cost.

Defined Contribution Plan

The Company pays provident fund contributions to publicly administered provident funds as
per local regulatory authorities. The Company has no further obligations once the
contributions have been paid. The contributions are accounted for as defined contribution
plans and the contributions are recognised as employee benefit expense when they are due.

R. Earnings Per Share

Basic Earnings Per Share (EPS) amounts are calculated by dividing the profit for the year
attributable to equity holders by the weighted average number of equity shares outstanding

during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account:

* The after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

¢  Weighted average number of equity shares that wouid have been outstanding assuming the
conversion of all the dilutive potential equity.
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S. Cash and Cash Equivalents

T

u.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and
to the extent that there is no uncertainty in receiving the claims.

Segment Reporting

The Company identifies operating segments based on the internal reporting provided to the chief
operating decision-maker.

The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Board of Directors that makes
strategic decisions.

The accounting policies adopted for segment reporting are in line with the accounting policies of
the Company. Segment fevenue, segment expenses have been identified to segments on the
basis of their relationship to the operating activities of the segment.
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Note 3 : Property, Plant and Equipment

(INR in Lakhs)

’ Particulars Motor Vehicles Total

s

Gross Carrying Amount as at April 01, 2021 10.42 10.42
tAdditions / Transfer - -
I‘Disposals - -

1 As at March 31, 2022 10.42 10.42
| Additions / Transfer . -
Disposals - -
As at March 31, 2023 10.42 10.42
Accumulated depreciation as at April 01, 2021 1.35 1.35
Depreciation charge during the period 2.83 2.83
Accumulated depreciation on deletions =
As at March 31, 2022 4,17 4,17
;'Depreciation charge during the period 1.10 1.10
fﬁ,ccumulated depreciation on deletions - -
{"—\5 at March 31, 2023 5.27 5.27
|Wet carrying amount as at March 31, 2023 5.15 5.15
Net carrying amount as at March 31, 2022 6.25 6.25

&
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Note 4 : Deferred Tax Assots [Net)

The major components of Deferred Tax Asuts{{l.labilluesj &5 recognized (n the financial statements are as fallows:
INR In Lakhs)

Particulars ‘ As at Asay
March 31, 2023 March 31, 2022
Deferred Tax Assets/(Liabilities) arising on account of timing differences in:

Property, Plant and Equipment including Intangibie Assats - Depreclation 0.47 0.51
Deferred Tax Assets (net | 0.47 | 0.51
Movement in Deferred Tax Assets (INR in Lakhs

Particulars Property, Plant & | Total

Equipment

As at April 01, 2021 0.15
Charged/ (Credited).
To Profit or Loss 038
As at March 31, 2022 0.51 051 |
Charged, (Credited):
To Profit or Loss (9.03}, (0.03
As at March 31, 2023 | 0.47 | 0.47

Note 5 : Other Non-Current Assets

Particulars Avan
J March 31, 2023

Lﬁdva nce given to vendars 1.10
Total | 1.10

Note & : Current Financial Assets - Cash and Cash Equivalents

{INR In Lakhs
" As at As at
Particulas

skl March 31, 2023 | March 31, 2022 ]

Bank Balances
*In current acceunts D.81 .34
Cash on Hand 109 1.13

1.50 1.52

Total

Note 7: Current Financial Assets - Loans

Particulars

Unsecured, considered good
Advances te Fmployees
] Total |

Note 8 : Current Financial Assets - Trade Receivables

{INR in Lakhs
Particulars Asat Asat
March 31,2023 | March 31, 2022
Trade Receivables considered good - Secured . F
Trade Recwivables considered good - Unsecured 0.50 050
Trade Recelvables which have significant increase in Credit Risk
Less: Allowance for cradit losses 2
Trade Receivables - credit impaired : 4
Total [ 0.50 0.50 |
Trade Receivables ageing schedule as on March 31, 2023 is as follows (INR in Lakhs,
Outstanding for following period from the date of the transaction
Particulars Less Than | & months to 1 | 1-2 years 2.3 years More Than 3 Total
6 Months year years
| Undisputed Trade Recelvabies: Considered Good - = - - 0.50 0.50
Undisputed Trade Receivables- Considered Doubtful - - E: = = .
Disputed Trade Receivables- Consig d Good - - - - - -
Disputed Trade Receivables- Considered Doubtfy| | - | =] = 5 =
Trade Receivables ageing schedule as on March 31, 2022 Is as follows (INR in Lakhs;
[#] g for following periods fram the date of the transaction
Particulars Less Than | 6 months to 1 1-2 years 2-3 years Mare Than 3 Total
6 Months year years
Undisputed Trade Receivables- Considerad Good - - - - 0.50 0.50
Undisputed Trade Receivables- Considered Doubtful - - - - - -
Disputed Trade Receivables- Considered Good 3 | - - - -
| Disputed Trade Receivables. Considerad Doubtful - | . i : -
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Note 9: Other Current Assets

Particulars

As at As at
March 31,2023 | March 31, 2022
Advance given to vendors 30.73 30,73
Balance with revenue autharities .87 085
Others 215.058 214.60
246.74 246.28 I
Note 10 : Share Capital
(INR in Lakhs
As at As at
Particulars
i March 31,2023 | March 31, 2022
Authorised Capital
250,000 (March 31, 20232: 250,000) Equity shares of Rs, 10 each 25.00 25.00
25.00 25.00
Issued, Subscribed and Paid up Capital
210,000 (March 31, 2022: 210,000) Equity shares of Rs. 10 sach 21.00 21.00
Total 21.00 21.00

(a

Terms / rights attached to:
Equity Shares

The Company has ane elass of equity shares having a par value of Rs. 10 per shars. Each shareholder Is eligible for ane vote per
the shareholders in

Board of Directors is subject to the aporoval of
receive the remaining assets of the company after distriby

the ensuing Annual General Meeting.

tion of all preferential amounts in preportion to

their share hoiding.

in the evant of liguidatian, the eauil

share heid. The dividend proposed by the
ty share holders are eligible to

[b] Reconciliation of of shares E at the begl E and at the end of the reporting year
Equity Shares:
As at March 31, 2023 | As at March 31, 2022
Particulars Number of shares Amount Number of shares Amount
(in Lakhs) (INR in Lakhs) (In Lakhs) (INR in Lakhs)
Balance as at the Beginning of the year 210 21.00 210 21,00
Add: Shares allotted as bonus shares s < 3 -
|Balance as at the end of the year 2.10 21.00 2.10 Z:I..DT[
[} Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:
Equity Shares
As at March 31, 2023 As at March 31, 2022
Shares held by Number of shares % Number of shares %
(In Lakhs} {In Lakhs)
Ekansh Concepts Limited
[fermerly known a8 Paramone Cencepts Limited) 2.10 100.00% 2.10 100.00%1
As per the records of the Company, including Tts register of the members and other declarations received from the shareholder regarding beneficial interest, the abave

shareholding represent both legal and beneficial ownership

Note 11 : Other Equity

s of thares.

Pa 1 As at As at
s March 31,2023 | March 31, 2022
Securitles Premium 640.00 640.00
Retained Earnings (655.70} (647.58)
Total (15.70 {?.5sj f
(i) Securities Premium ;
(INR in Lakhs,
As at As at
S March 31, 2023 | March 31, 2022
Balance as at the beginning of the year 840.00 540,00
Add | Additions during the year = .
Balance as at the end of the year 640.00 640.00
fiil Retained Earninas:
(INR In Lakhs)
As at Asat
P 1}
[ i March 31, 2023 | March 31, 2022
Balance as at the beginning of the year (E47.58) (638.32)
Add : Additians during the year (8.12) {9.26
Balance as at the end of the year 655.70, 647,58
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Note 12: Non-current Financial Liabilities - Borrowings

™ (INR in Lakhs)
l Particulars Asat Asat

March 31, 2023 | March 31, 2022

Secured Loans
HDFC Bank Ltd. (Car Loan)

Unsecured Loans (Repayable an demand)
Loan from parent company (Interest Fres and repayabie on deman) 114.33
Total

Notes:
(a) Nature of security and terms of repay fors Bor

Nature of Security Twmnt
Rupee Term Loan frem HOFC Bank Ltd. amounting to Rs. 4,71 [akhs (March 31, 2022 : 6.23) [The loanis repayable in 60 monthly principal installments and nterest payable
secured by the vehicies purchased fram the loan proceedings. @ B.30%, ending In November 2025.

Note 13 : Current Financial Uabilities - Trade Payables

Particulars

Trade Payable
Dues ta Micro and Small Enterprises =
Others 118 281

3.28 2,81

Development Act, 1006

*Based on information received by the Company fram its suppliers regarding thair status under the Micro, Small and Medium Enterprises (MSME)

and relled upon by the auditors; details of amount due to such vendors is as below:

(INR in Lakhs
Sr.No Particulars as at } As at
March 31, 2023 | March 31, 2022
(]
{ii)

Principal Amount Outstanding 0.10 -
Interest due on above and unpaid -

(it} Interest due and payable for the period of delay
hil’l Interest accrued and remaining unpaid

Trade Payable Ageing Schedule as on March 31, 2023 is as follows

INR in Lakhs,
Particulars Outstanding for followin periods from the date of the transaction I
Less than 1 1-2 years 2-3 years Mare Than 3 Total l
year years
MSME (Micro , small and Medium Enterprises) I 0.10 - 0.10
Others 0.57 0.75 1.76 0.10 318
Disputed Dues- MSNIE - - = x
Disputed Dues- Othars . - x
Trade Payable Ageing Schedule as on March 31, 2022 is as follows (INR in Lakhs)
Particulars Oum:nlﬂng for following s from the date of the transaction
Less than 1 1-2 years 2-3 years Mare Than 3 Total
year years
MSME {Micro , small and Medium Enterprises) | . - - - -
Others 0.40 231 0.10 = 2.81
Disputed Dues- MSME - - - -
Disputed Dues- Others | 5 | -
Note 14: Other Current Liabilities
As at
[;ﬁﬂ“a“ March 31, 2023

|Advance received fram customers

128.24
Total _12824 |
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Note 15 : Employee Benefits Expenses

— (INR in Lakhs)
Particulars For the Year ended For the Year ended
March 31, 2023 March 31, 2022
Salaries and allowances 1.41 1.24
Total 1.41 1.24
Note 16 : Finance Cost
_ (INR in Lakhs)
Particulars For the Year ended For the Year ended
March 31, 2023 March 31, 2022
Interest on Loan 0.46 0.58—’
Total 0.46 0.58
Note 17 : Other Expenses
(INR in Lakhs)
Particulars For the Year ended For the Year ended
March 31, 2023 March 31, 2022
Audit fees 0.13 0.05
Legal Expenses 0.15 1.27
Electricity Expenses 0.44 0.43
Food Expenses 0.01 c.01
General Expenses 1.25 1.28
Labour Charges 0.08 0.24
Rates and taxes 2.31 1.24
Repair and mantinenace 0.43 0.35
Transportation and Conveyance expenses 0.19 0.01
Communication Expenses 0.10 0.10
[ Total 5.11 4.97
Note 18 : Earnings Per Share
Particulars For the Year ended For the Year ended —[
March 31, 2023 March 31, 2022
Net Loss after tax attributable to Equity Shareholders for Basic and (8.12) (9.26)
Diluted EPS ( in lakhs)
Weighted average number of Equity Shares outstanding during the year 2.10 2.10
(in lakhs)
Face Value per Equity Share (INR) 10 10
Basic and Diluted EPS (INR) (3.86) (4.41)




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2023
Note 19:- Financial Assets at Amartised Cost Method

The carrying value of the following financial assets recognised at amortised cast:

(INR In Lakhs)

Particulars Asat Asat
March 31, 2023 March 31, 2022
Current Financial Assets
Cesh and Cash Equivalnets 130 1.52
Advances to Employees - 021
Trade Recelvables 0.50 0.50
Total 2.40 2.23
Nate: The fair value of the above financial assets are approximately squivalent to carrying values as recognised above,
Note 20:- Financial Liabilities at Amortised Cost Method
The carrying value of the following financial liabiiities recognised at amortised cost:
5 (INR in Lakhs)
Particulars At At
o March 31, 2023 March 31, 2022
Non-Current Finaneial Liabilities
Borrowings 119.04 113.62
Current Financial Liabilities
__Trade Payable 3.28 2,81
Total 122.32 116.43

Note: The fair value of the above financial liabilities are: ppi ¥ to carrying values as recognised above.

Note 21 : Financial Risk Management Objectives and Policies

The Company's principal financial liabilites comprise of loans and barrowings,
to finance the Company’s operations directly or indirectly. The Company's
recelvabies, cash and cash equivalents that derive directly from its operations.

The Campany is Exposed ta market risk, credit risk
the entity manages the risk

trade and other payables The main purpose of these financial liabilities (=
principal financial assets include |nvestments, loans,

trade and other

Exposure arising from Measurement

]M:mem

Cash and cash equivalents, trade
receivables, financial instruments,
Fixed Deposit with Sanks, financlal
assets measured at amortised cost.

Aging analysis and
Credit ratings

Risk
Credit Risk

Diversification of
Exlsting credit |Imits
Unutilised from
Censartium Bankers.

|E|nrrowmg; and other liabilities Rolling cash flow

forecasts

/Lnudw Risk

Availability of
committed eredit
lines and borrowing
facilities

Long-Term borrowings at variable Sensitivity analysis

rates

) !
Market Risk - interest rate
|| ==

Comparision of
avallable cptions,

Credit Risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument ©r customer contract,

leading to a financial |oss. The

Company is exposed to credit risk fram its operating activities [primarily trade receivables) and from its financing activities, including Fixed denosits with

banksand financial Institutions and other financial instruments.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions |s managed by the Company's finance department in accordance with the
policy. Investments of surplus funds are made generally in the fixed deposits and for funding to subsidiary company. The Investment lim

minimise the concentration of risks and therefore mitigate financial loss ta make payments for vendors.

The Company’s maximum ex posure to credit
a5 stated in balance sheat.

Company’s
its are set to

risk for the compenents of the balance sheet at March 31, 2023 and March 31, 2022 is the carrying amounts




Liquidity Risk

The Company monitors its risk ef & shortage of funds using a liquidity planning tooi.

The Company’s obj Is to a balance ben ntinuity of funding and flexibility through the use of unsecured loans. The Company
belleves that the working capital Is sufficient to meet its current requirements,

The table below provides details regarding the maturities of significant financial lisbilities as of March 31, 2023 and March 31, 2022:

Particulars Less than 3 3to12 1to 5 years

> 5 years
Maonths months

Year ended March 31, 2023

Borrowlngs - Secured 0.40 1.25 3.07 =
Baorrowings - Unsecured - 114.33 - -
Trade Payables - 3.28 = =
Year ended March 31, 2022

Borrowings- Securad 037 138 4.71 -
Borrowings Unsecured - 107.35 - =
de? Payables 2,81 - = =

Market Risk

Market risk comprises of interest rate risk, Financial instrurments affactad by market risk comprises of ioans and borrowings.

Interest rate risk

Interast rate risk is the risk that the fair valua or future cash fiows of a financial Instrument will fluctuate because of changes in market interest rates. The

Company's exposure to the risk of changes in market interest rates relates arimarlly to the Company’s long-term debt obligations with floating interest
rates.

The Company manages its interest rate risk by having a balanced portfolia of fixed and variable rate loans and berrowings. The Company's policy is ta

keep balance betwoen its borrawings at fixed rates of interest The difference between fixed and variable rate interest amounts calculated by reference to
an egreed-upen national principal amount,

The exposure of the Company ta Interest rate changes at the end of the reporting year are as under:
[INR in Lakhs)

As at As at
Particulars
e March 31,2023 |  march 31, 2022

Fixed Rate Borrowing 4.71 6.23

Varlable Rate Borrowing . -
Total ] 471 6.23 |

Note 22 : Capital Management

For the purpose of the Company's capital management, capital includes issusd equity share capital, securities premiurn and all other reserves
attributasle to the equity holders of the Company. The primary cbjective of the Company’s capital management Is to maximise the value of the share and
10 reduce the cost of capital.

The Company manages its capital structure and makes ad|ustments in light of changes In economic conditions and the requirements of the financial
covenants. Te maintain or adjust the capital structure, the Company can adjust the dividend pay to shareh rs, issue new shares, etc, The
Company menitors capital using a Bearing ratio, which is net debt divided by total equity, The Company includes within net debt, interest bearing loans
and borrewings, less cast and cash equivalents,

(INR in Lakhs)
As at As at
i March31,2023 | March 31, 2022
A] Net Debt |
Borrowings (Current and Non-Current) 113,04
Cash and Cash Equivaients (1.0}
Net Debt (A) 117.14
B] Equity
Equity share capital 21.00
Dther Equity (15.70)
Total Equity (8) 5.30
Gearing Ratio (Net Debt / Capital) | e, (A/B) 2209.46%

Note 23 : Segment Information

Operating segments are defined as companents of an enterprise for which discrete financial Infarmation is available that is evalyated regularly by the
chief operating decision maker, in deciding how to allacate resaurces and assessing performance. The Company's chief operating decision maker is the
Chief Executive Officer and Managing Director The Company is engaged in development and construction of real estate. Further all activities are carriad

out within india.. Accordingly, Segment Reporting In accordance with Ind Accounting Standard - 108 "Operating Segment” lssued by the |nstitute of

Chartered Accountants of India and ads pted by Compa [Azcounting Standard) Ruies, 2015 is not applicable to the Company,




Note 24 : Ratins

The Ratios for the year ended March 31, 2023 and March 31, 2022 are as follows:

Particulars Numerator Denominator As at March 31, |As at March 31, 2022| Varlance (in %)
2023
Current Ratio Cutrent Assets Current 189 1.92 -1.41%
Lizbilities
Debs Equlity Ratio® Total Debt {Short Sharehaolder's 2245 847 165.15%
Term and Long Term Fund
Debt Service Coverage Ratio Earnings Before Total Debt (0.05) (0.05) O.ﬁ-‘.‘;
Interest , tax angd (Short Term and
depreciation Lang Term
Return on Equity * Net Profit Aftar tax Shareholder's (1.53) (0:69) 121.86%
Fund
Trade Receivable Turnover Ratia Revenue Average Trade The Company does not have any revenue hence it is not
Receivables ‘ applicable
[Trade Payable Turnover Ratio Purchase of Service Averags Trade 168 175 4.12%
I and Other Expenses Payables )
Net Capital Turnover Ratic Revenue | Waorking Capital The Company does not have Bny revenue hence it js not
J zpplicable
Net Frofit Ratio Net Profit After tax { Revenus } The Company does nat have any revenue hence it s not
—_Spplicabie .
Return on Capital Empioyed Earnings Before Capital 10.06) [0.07) -15.32%
Interest and taxes | Emplayed (Total
Assets- Current
Liabllities)

Asturn on Investment Ne [nvestments held by the company hence it is nat applicable to the Compan
Inventery Turnover Ratio No inventaries held by the pany hence Itis not 2pplicable to the Cumpani ’

1. Derease in shareholder's furnd impacted the ratis In current year
2. Derease in shareholder's fund Impacted the ratio in currant year,

Note 25 ; Utilisation of Borrowed Funds
The Company has not advanced or loaned or Invested funds to any other persan(s) or entity(les), including forelgn entities (intermediaries) with the

understanding that the intermediary shall:
a. directly or Indirectly lend or Invest In other persons or entities identified In any manner whatsoever by or on behalf of the group (Ultimate

Beneficiaries) or
b. provice any Ruarantee, seeurity or the [lke to ar on behalf of the ultimate beneficiaries

The company has not received any fund from any person(s| or entity|ies), inciuding foreign entities [Funding Party) with the understanding (whether
recarded in writing or otherwise) that the group shall:

a. directly or indirectly lend or invest in other persans or entities identified in any manner whatsoaver by or on behalf of the Funding Farty (Uitimate
Beneficiarles) ar

B, provide any guarantse, security or the like on behalf of the ultimate beneficiaries

Note 26 : Undisclosed Income
There have been ne transactions which have not been recorded in the books of accounts, that have been surrendered or disclosed as income during the
yeoar ended March 31,2023 and March 31, 2022, In the tax assessments under the income Tax Act, 1961. There have been ne previously unrecorded
income and related assets which were to be properly recorded in the baoks of sccount during the year ended March 31, 2023,

Note 27 : Utilisation of borrawings availed from banks and financial institutions
The borrowings obrained by the company from financial institution has bean applied for the purposes for which such loans were was taken.

Note 28 : Disclosure relating to Benami Property held
Ne preceedings have been [nitiated on or are pending against the Company for halding benami property under the Benami Transactions (Prohinitian)
Act, 1988 (45 of 1988 and Rules made thereunder,

Note 29 : Willful Defaulter
The Company has not been declared wilful defauiter by any bank or financial Institutions or government or any Eovernment authority.

Note 30 : Compliance with ber of layers of Compani
The Company has complied with the number of (ayers prescribed under the Companies Act, 2013,

Note 31 : Details of Crypto Currency or Virtual Currency
The Company has nat traded or invested in crypte currency or virtual eurrency during the current or Previous year.

Note 32 : Relationship with Struck off Companies
The Company has not entered in any transactions with companies struck off under section 248 of the Companies Act , 2013, or section 560 of Compan|es

Act 1856,




Note 33 : Registration of charges or satisfaction with Registrar of Companies (ROC)
The Company has not into any tra han during the year for which registration of charge or satisfisation with registrar of companies (ROC) s
required.

Note 34 : Title deeds of Immovable Properties not held in name of the Company
There are no instances where the title deeds of Immevable property (other than Froperties whera the Company is the lessee and the lease agreements
are duly executed in favour of the lessee) are not held in the name af the Company.

Note 35 : Compli with app i schemels) of A

The Company has not entered into any scheme of arrangement which has an Bccounting impact an current or previous financial year,

Note 36 :Related Party Disclosure

Details of Related Parties
Description of Relationsh

[

a. Helding Company Ekansh Concepts Limited (fermerly known as Paramane Concepts
Limited)
b. Key Management Personnel (KMP} and their relatives Pramod Kumar Patodia (Director)

Chandrakant Dattatray Patil (Directer)
Rupali Patil Chandrakant {Directar)

£ Enterprises over which KMP excercises significant influence West & Best Trading Private Limited
Skybridge Cargo World Private Limited
The Byke Hospitality Limited
Blazing Star Properties Private Limitad
Balajl Spaceinfra Lip

L Agua Pumps Private Limited

Details of Related Party transactions during the Year ended March 31, 2023

(INR in Lakhs)
[ Enterprises over
Holding KMP and their which kMp
Particula
articulars Company s e Total
influence
Loan taken 6.94 - - 6.94
(1.59) > = (1.99)
Balances outstanding at the end of the yvear
Leng Term Borrowings 114.33 - - 114.33
(107.39) - - (107.39)

* Previous year figures are In brackets

Note 37 : Previous Years' Figures

The Campany has re-grouped, re-classified and/or re-arranged figures for previous year, wherever required to confirm with current year's classification

The 3CCOMABNYING notes are an ntegra! part of these fingncial statements
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