CHOICE REALTY PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2020

(INR in Lakhs)

Particulars Note As at As at
No. March 31, 2020 March 31, 2019
| ASSETS
1. Non Current Assets
{a) Property, Plant and Equipment - -
(b; Financial Assets - -
(c) Other Non Current Assets 3 25.48 2
25.48
2. Current Assets
(a) Financial Assets
(i) Cash and Cash Equivalents 4 12.79 213
(ii) Loans 5 B -
(p) Other Current Assets 6 203.18 TR TT
215.98 789.90
Total Assets 241.46 789.90
Il EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 7 21.00 21.00
(b) Other Equity 8 12.71 614.79
33.71 635.79
LIABILITIES
1. Non Current Liabilities
(a) Financizi Liabilities
(b} Provisions - =
(c) Other Non-Current Liabilities 9 - g
2. Current Liabilities
{a) Financial Liabiiities
(i) Borrowings 10 96.25 62.20
(i) Trade Payables 11
(a) total outstanding dues of micro “ -
enterprises ana small enterprises
(b) total cutstanding dues of creditors other 0.40 0.32
than micro enterprises and small enterprises
(o) Other Current Liabilities 12 111.10 £1.59
207.75 154.11
Totzl Equity and Liabilities 24146 _ 789.90
Summary of Significant Accounting Policies 2
The notes reierred to above are an integral part of the financial statements .
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CHOICE REALTY PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

{INR in Lakhs)
For the For the
Note

Particulars No Year ended Year ended
: March 31, 2020 March 31, 2019

| Revenue

Revenue from Operations - &
Other Income =

Total Revenue : "

Il |Expenses

Employee Benefit Expenses 13 2.14 2.24
Other Expenses 14 599.94 5.10
Total Expenses 602.08 7.34

il |Profit/ {Loss) before tax (I- Il) (602.08) (7.34)
IV |Less: Tax Expense:

Current Tax ' = —
Total Tax Expense < -

V |Profit/ {Loss) for the Year (lli-IV) (602.08) (7.34)

V]l |0Other Comprehensive income -

VIl |Total Comprehensive Income for the year (V+VI) (602.08) (7.34)

Vill |Earnings Per Share (Face Value INR 10 Per Equity Share): 15
Basic and Diiuted (INR) (286.70) (3.50)
Summary of Significant Accounting Policies 2-4

Summary of Significant Accounting Policies 2

The notes referred 1o above are an integral part of the financial statements - o

For ASBS & Co. For and on behalf
Chartered Accountants
Firm Registration Number: 135952\W

Director
W.embership Number: 154163 DIN : 03502738 DIN : 03539748
Piace : Mumbai Place : Mumbai

Date : Sept 07, 2020 Date : Sept 07, 2020



CHOICE REALTY PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

(INR in Lakhs)
For the year For the year
Particulars ended ended
March 31, 2020 March 31, 2019
A. Cash Flow from Operating Activities
Net profit before tax (602.08) (7.34)
Adjustments:
finance costs -
Other Income -
Sundry Balance written off 592.75
Profit on sale of Fixed Assets B -
Adjustment for change in Working Capital (9.33) (7.34)
Increase / (Decrease) in Trade Payables 0.08 0.27
Increase / (Decrease) in Other Current Liabilities 19.51 (0.16)
Decrease/(Increase) in Other Current Assets (8.17) (26.35)
Decreasel/{Increase) in Other Non Current Assets (25.48) -
Cash Generated From Operations (23.39) (33.58)
Income taxes paid - -
Net cash flow from operating activities (A) (23.39) (33.58)
B. Cash Flow from Investing Activities
Decrease/(Increase) in Financial assets - loans - 0.76
Interest Income received - -
Net Cash used in Investing Activities (B) - 0.76_
C. Gash Fiow from Financing Activities
inerease [ (Decrease) in Current Financial Borrowings 34.05 28.15
Finance costs = z ¥
Net Cash from Financing Activities ( C) 34.05 28.15
Wet cash Increasel/(decrease) in cash and cash equivalents (A+B+C) 10.66 14.67)
Cash and cash equivalents at the beginning of the year 2.13 6.80
Cash and cash equivalents at the end of the year 12.79 2.13
Net cash Increasel/(decrease) in cash and cash equivalent 10.66 (4.67)
Note:

The notes referred to above are an integral part of the financial statements

This is the Cash Flow Statement referred to in our report of the even date.

For ASBS & Co. For and on behalf = 0 ctors
Chartered Accountants
Firm Registration Number: 135;%{};&_%
=05 &
//“"/_Ro\

[/ M. No. ;\ YOI\ -
Sushil Goyal H e “;-:'*"'93 \ || Prantsd Kumar PatNg rakant Dattatray Patil
Partner \ 435950 / & /) Director
Memkership Number: 154153 /x DIN : 03502738 DIN : 03539748
Place : Mumbai N— Place : Mumbai

Date : Sept 07, 2020 Date : Sept 07, 2020



A : Equity Share Ca

CHOICE REALTY PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

pital (Equity shares of INR 10 each issued, S

ubscribed and fully paid)

Particulars Note No. ‘ Numbers
(in Lakhs)
Balance as at the April 1, 2018 2.10
Changes in equity share capital during the year 2018-2019 \ -
Balance as at March 31, 2019 14 2.10 21.00
Changes in equity share capital during the year 2019-2020 \ - -
Balance at the March 31, 2020 14 | 2.10 21.00
B : Other Equity
(INR in Lakhs
i Particulars Note Reserve and Surplus
No. |General Reserve| Securities Retained Total Other
Premium Earnings Equity
Balance as at April 1, 2018 - 640.00 (17.87) 622.13
Total Comprehensive income for the year
Profit / (Loss) for the year - - (7.34) (7.34)
Other Comprehensive Income - - - -
Balance as at March 31, 2019 15 - 640.00 (25.21) 614.79
Total Comprenensive income for the year
pProfit / (Loss) for the year - - (602.08) (602.08)
_cher Comprehensive Income - - - -
Balance as at March 31, 2020 15 - 640.00 (627.29) 12.ﬂ

The notes referred to above are an integral part of the financial statements.

As per our report of even date attached

For ASBS & Co.
Chartered Accountants
Firm Registration Number: 135952W

E

Sushil Goyal
Partner
Membership Number: 154193

Piace : Mumbai
Date : Sept 07, 2020

For and on behalf

DYGMU \;

Pramod Kumar Patodia
Director
DIN : 03502738

Place : Mumbai
Date : Sept 07, 2020

DIN : 03539748



CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Note 3 : Other Non-Current Aissets
{INR in Lakhs)

Particulars As at As at

March 31, 2020 March 31, 2018
Advance gventovenders o548 . -.-.i
L Iotal — S 2548 ——s

Note 4 : Current Financial Assets - Cash and Cash Equivalents
(INR in Lakhs)

Particulars As at As at
March 31, 2020 March 31, 2019

Bark Baiances

In gurrent accounts 11.62 1.04
|Cash on Hand itk 1.09
———————— Ci 12.79 2,13
Note 5 : Current Financial Assets - Loans
p— INR in Lakhs)
Particulars At At
March 31, 2020 March 31, 2019

Unsecured, considered good
Advances to Employees

| Total
L

Note 5 : Other Current Assets
{INR in Lakhs)

Particulars Asat Asal
March 31, 2020 March 31, 2018
Advanco given to vendors 1.60 642./6
Balance with ravenue authoritics 0.18 -
Others 201.41 145.01 |
Total _ 263.19 787.77
Neote ¥ : Share Capital
INR in Lakhs)
As at As at
Particuls
bt March 31, 2620 March 31, 2019
Authorised Capitai
250,600 (March 31, 2019: 250,000) Equity shares of Rs. 10 each 25.00 25.00
25.00 25.00
‘tlssued, Subscribed and Paid up Capital
210,000 (Marcn 31, 2019: 210,000) Equity shares of Rs. 10 each 21.00 21.00
|_lotal 21,00 21.00 |

fa) Terms [ rights attached to;
couity Shiares
The Comparny nas one class of equity shares having a par value of Rs 10 per share Fach shareholder is elgible for one vote per share
held The dividers proposed by thz Board of Direclors is subject to tho appravai of the shareholders in the enswng Annusl General Meeting.
' the gvent of Louidation, the equity share holders are eligible to recove the sernaiming asscts of the company after distribution of all
preterentiai amounts in proportion to their share holding

(b) Reconciiiation of number of shares outstanding at the beginning and at the end of the reporting vear

Equity Shares:

As at March 31, 2020 As at March 31, 2019
Particulars Number of Amount Mumber of shares . Amount
shares (INR in Lakhs) (in Lakhs) {INR in Lakhs)

{in Lakhs)
2,10 21.00 219 21.00

210 21.00 216 21.00

(c} Details ef shares held by shareholders holding more than 5% of the aggregate shares in the Company:

Equity Shares

As at March 31, 2020 As at March 31, 2019
Shares held by Number of % Number of shares ) %
shares {In Lakins)
el (In Lakhs) | : 1
Paramore apts | od
I.{!:'r.r‘u:rly knowern as r\q\.-a_[_umps Infra Venturas Limited) 2.10 100.00% ) 210 100.00%

fihe Company, including its register of the memoers and other doclarations mceived fram the shareho'der regarding
sbuve sharerclong represent oeth legal and seneiicial cwnerships of shares

Ag per the recargs
bereficial \ntarnst,




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARUH 31, 202¢

Nole 8 ; Other Equity

Particulars

As at
March 31, 2020

___(INRin Lakhs)

As at
March 31, 2015

Securities Premium 540.00 540.00
Rotained Eamings : — (527.29) (25,213
Total 12.71 614.79
(i} Securities Premium :
(INR in Lakhs)
As at As at

Particulars

March 31, 2020 March 31, 2019
Balarice as at the beginning of the year B640.00 640.00
Add ; Additions during the year = :
|Balance as at the end of the year 640.00 640.00

(i} Retained Earnings:

(INR in Lakhs)

As at As at
Particul
ks March 31, 2020 March 31, 2019
Balance as at the beginning of the year (25.21) (17.87)
Add: Profit / (Loss) for the year {602.08) {7.34)
|[Balance as at the end of the year (627.23) (25.21) |

Note 9 : Other Non-Current Liabilities

{INR in Lakhs)

Particulars

As at
March 31, 2020 |

Advarce receiven from cusiomers

March 31, 2019 __|

As at

Total _

Note 10 : Current Finanglal Liabilities - Borrowings

{INR in Lakhs)

Particulars

As at

March 31, 2020 |

Unsecurcd Loans (Repayable on demand)

As at
March 31, 2019

Nete 11 : Current Financial Liabilities - Trade Payables

Loan frem parent company (Interest Free and repayable on demand) 96.25 G2.20
Total 96.25 62.20

_(INR in Lakhs)_

Particulars

As at
March 31, 2020

Trade Payable
Dues to Micro and Small Enterprises

March 31, 2018 |

As at

0.5%

Others, e B40

| Total .80 c.32
Note 12 : Other Current Liabilities
(INR in Laknﬂl
. As at As at
rticulars

i i March 31, 2020 Mare) 31,2019
Advance received frem customers 111.04 a1.45 I
Statutory liapilities ooy o
Expenses Payable o e - 913 ¢
Total 153 |




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Note 13 : Employee Benefits E:

Particulars

Salaries and allowancos

Total

For the Year ended
March 31, 2020

214

INR in Lakhs
For the Year ended
_ March 31, 2019

224

2.14

Note 14 : Other Expenses

(INR in Lakhs)

Particulars For the Year ended For the Year ended
March 31, 2020 March 31, 2019
Audit fees 0.05 0.05
Leqal Expanses 0.95 0.05
Electricity Expenses 0.28 0.52
Bank charges - 0.01
Insurance exp 010 0.11
General Expenses 2.48 2.42
Labour Charges 0.26 067
Rates and taxes 1.68 117
Repair and mantinenace 1.01 -
Sundry Balance written off 592.75 -
Transportation and Conveyance expenses 013 0.10
Marketing & Advertisement 0.24 -
| Total 599.94 5.10

Note 15 : Earninas Per Share

Face Value per Equity Share (INR)
Basic and Diluted EPS (INR)

Weighted average number of Equity Shares outstanding during the year

Particulars For the Year ended
March 31, 2020

Not Profit after tax atiributable to Equity Sharehoiders for Basic and 1602.08)

Diiuted EPS

210

10
(286.70)

For the Year ended

March 31, 2019
{7.34)
210
10
(3.50)

Note 16 : Sundrv Balances written off

During the vear, the Company has written off an amount of Rs 542.75 lakhs {March 31, 2018 : Rs. Nil) towards amounts
advancod to difforent parties, but could not be realised ner the value be received from tham




CHOICE REALTY PRIVATE LIMITED
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020
Note 17:- Financial Asscts at Amortised Cost Method

The carrying value of the following financial assets recognised at amortised cost!

— T nmn mINRID LakthS)
I..Pani:u-lfa_r:‘ March 31, 2020 _Mﬁ:‘, 2018
Current Financial Assets
Cash and Cash Equivalineis 1279 213
1279 213

Mete: The fair value of the above financlal assels are approximately equivalent to carrying values as recognised above,
Noto 18:- Financial Liabilities at Amortisod Cost Mothod

The carrying vaslue of the Tollowing financal llabllities recognised at amortised cost:
(INR in Lukhs]

Particulars As at Asal
EwsSRe March 31,2020 March 31, 2018 _
Current Financial Liakilities
Honowings 96 25 62.20
. Trade Payable 0.40 032
fotal = = T
- s e o e = Tl ==

Noto: The tair wawe of the above financial labilities are approximately equwvalent to carming vakies as recognised above
Note 19 : Financial Risk Managoment Objoctives and Policies
The Compainy’s principal financial liabiltes comprise of loans and boerrowings, trade and other payables The main purpose of these

financial lizhilties s 1o lnance the Company's cperations directly or indwectly. The Company's principal financial assets include
imestments. lans, trade and other bles, cash and cash equival that derive directly from its operations.

The Company 5 exposed to market sk, credit risk and bquidity risk, The belew note explaing the sources of risk which the entity is
exposed to and how the entity manages the risk ©

sk . [Exposure arising from "
[ Crodit Risk Cash and cash equivalents, rade Aging analysis and | Diversification of
receivables, financial instruments, Faed | Credit ratings Existing credit limits.
Dieposit with Banks, financial assets Unutilised frem
measured at amortised cost. Consortium Bankers.
Viquidity Risk Borowings and other liabiities Roling cash flow | Awvaiiabiity of
i 5t i credit ines
and borrowing
faciiiies
PMarket Risk - iterest rate Long-Term barrowings at vanablo rates ilvity analysis | C wion ol
avallable options

Credit Risk
Credit risk is the risk that counterparty will not meot its obligations under a financial instrument or customer confract, feading to a
financial loss. The Company is exposed to credit risk from its operating activites (pr trade ivab and from its financing

activities, including Fixed depesits with banks and financial institutions and other financial instruments.

Financial instruments and cash deposits

Credit risk fram balances with banks and financial mstitutions is managed by the Company's finance deparinent in accordance wiih the
Company's podicy, Investments of surplus funds are made generally in the fixed depesits and for funding to subsidiary company. The
vestment mits are set to minimise the concentration of risks and therefore mitigate financial loss to mak: payments for venders

The Company's maximum exposure fo credit sk for the components ef the balance sheet at March 31, 2020 and March 31, 2019 i the
carmying amounts as stated in balance sheet.

Liguidity Risk

The Company monitols its risk of a shortage of funds using a lguidity planning togl,

The Company's objective is te maintain & balance between continuity of funding and flexibility through the use of unsecured loens. The
Company believes that the werking capital is sufficient to meet its current requirements.

The table below provides details ding the ities of signi financial fiabilities as of Mazch 31, 2020, March 31, 2018 ard

March 31, 2018: T
AN {INR in Lakhs)
Particuiars Less than 3 3to12 1to 5 years > 5 years
Months months

[Year ended March 31, 2020
Bormowings - 96,25 =
|Teade Payables . .. 0.40 5

Year cnded March 31, 2019
Trade Payables _032 2 S L e

Market Risk
Markel risk comprises of 2iterest rate risk, Financial nstruments affected by market risk comprises of leans and barrowings.

Intorest rate risk

‘nterest rate risk is the risk that the fair value o fulure cash flows of & financial instrument will fluctuale because of changes in market
interest ¢ Tie Company’s exposure to the risk of changes in market interest rates relates primarily to the Company's long-term gebt
ahligations vith finating intarest rates.

The Comipany manages its intercst rate risk by having a balanced portfelio of fixed and variable rate loans and berrowings. The
Company's policy i fo keep balance between its barrowings at fixed rates of interest, The difference between fixed and variable rate
intarest ameunts saleulated by reterence to an agrzed-upen notional principal amaounl

The capose of the Company 1o interest rate changes at the end of the reporting peried are s under:

R - (INRin Lakhs)
As at As at

_March 31,2020 | Maich31,2013
|

¢ Particulars

i
{Fixed Rate Borrowing
Vanabie Rale Bomowing

-1

Nete 20 : Capital Mamuun'ten:

Fur the parpose of the Company's capital management, capital includes issued eouity shate czpital, securities premium and all other




reserves attributable to the equity holders of the Company. The primary objective of tne Company's capital management is to maximise
the value of the share and to reduce the cost of capital.

The Company manages its capital sbucture and makes adjustments o light of changes in i itions and the regui of
the Fnancial covenants, Te maintain or adjust the capital structure, the Company ean adjust the dividend payment to sharcholders, issue
new shares, ete. The Company manitors capital using a gearing ratio, which is net cebt divided by totai equity. The Company includes
within et debt, interest bearing boans and borrowings, less cash and cash equivalents,

e R e T S e gy s _INER SN P RY
As at As at
Farticulars
i = i--March 39,2020 | March31,2013 |
A Net Debt
Borrowings (Current and Nor-Current) 9625 =
Cash and Cash Equivalents (127 (2.13)
Net Debt (A) B3.45 {2.13)
B) Eauity
Equity share capital
Other Eguity
Total Eguity {B)
Gearing Ratio (Net Dobt/ Capital) ic. (A7 B}

Note 21:  Related Party Disclosure

Detais of Relaled Parties

[Description of Relationship Names of Relatod Parties

a. Hoiding Campany Paramaone Gencepts Limited {formerly known as Agua Pumps Infra
{Ventures Limited)

b. Key Management Fersonnsl (KME) and their relatives Pramod Kumar Patodia (Director) wef 18.03.2019

Govind Raim Patedia (Director) upto 18.03.2018
Chandrakant Dattatray Patil {Director)

¢, Enterprises over which KMP excercises significant influence West & Hest lading Private Limited
Skybridge Cargo World Private Limited
The Byke Hospitality Limited

Blazing Star Properties Private Limited

Tetails of Related Party transactons during the year ended March 31, 2020

S (INR in Lakhs)
Enterprises over
Particulars :toldhg KMP an.d their which }I(MP Total
significant influcnce
Loan tanen 34.08 34.08
2815 {28.15)
Hepayment of Loan -
|
0w outstansding 2t ine end of the year
Shari Term Horavings 96.25 E - 96.28
(6220 - . (62,20

~Previols year figures are in brackets

Nnta 72 : impact of Covid-19

Dve t2 the outhreak of COVID-13 glebally and in India, the Company’s management has made initial assessment of kely adverse
inpact on business and financial nsks on account of COVID-19, and believes that the impact is [ikely to be short term in nature. The

management 025 not see any medium to long term risks in the Gompany’s ability to continue as a going concern and meeting its
Fakdities as and waen they fa3l due, and compliance with the debt covenants, as applicable.

Nate 23 : Previous Years' Figures

The Company has re-yrouped, re classified andior re-arrang 2d figiures for prevous year, wherever require. (3 confirm with ewjent
years classifization,

The accompanying noles are an integral part of these Fnancal statements

/— = & it Redistration Number 13565200 ! '/’,,té
2ram umar Fatedis Chandrasant Dattalray 2anl

war Uiector et
ershin Aumber 154193 (M - 02502728 N 2253874R

Lare - Murmsal FPlace - Mumbai
£t - Bept OF, 2 Date : Sept 07, 2020

a

Fur ASHS & Co Far and en behalf of the Board of Directors
Chasleled Ascounants . %
ce t {3



CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Note 1: Company Overview

Note 2 :

Choice Realty Private Limited (the ‘Company”) is a Private Limited Company domiciled in
India and incorporated on January 06, 2010 under the provisions of Companies Act, 1956.
The registered office of the Company is located at 374, Powai Plaza Building, Hiranandani
Bus Park, A.S. Marg, Powai, Mumbai — 400076, Maharashtra, India. The Company is a
wholly owned subsidiary of Paramone Concepts Limited, whose shares are listed on the
Bombay Stock Exchange (BSE).

The Company is engaged in the business of real estate development and multi-expertise
consulting.

The financial statements are authorized for issue in accordance with a resolution of the
Board of Directors on June 23, 2020.

Summary of Significant Accounting Policies

A. Basis of preparation of financial statements

)

(ii)

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (“Ind-AS”) under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values, the provisions of the
Companies Act , 2013 (‘Act) (to the extent notified) and guidelines issued by the Securities
and Exchange Board of India (SEBI). The Ind-AS are prescribed under Section 133 of the
Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted the Indian Accounting standards in accordance with Ind-AS 101
“First time adoption of Indian Accounting Standards” during the year ended March 31, 2018.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

Basis of preparation
The financial statements have been prepared on historical cost basis except the following:

° certain financial assets and liabilities (including derivative instruments) are measured at
fair value;

° assets held for sale- measured at fair value less cost to sell:

° defined benefit plans- plan assets measured at fair value: and

The functional currency of the Company is the Indian Rupee. These financial statements are
presented in Indian Rupees and all values are rounded to the nearest lakhs, except when
otherwise stated.

(iii) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is expected to be realised or
intended to be sold or consumed in normal operating cycle, held primarily for the purpose of
trading, expected to be realized within twelve months after the reporting period and cash or
cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period. All other assets are classified as non-current.




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

A liability is current when it is expected to be settled in normal operating cycle, it is held
primarily for the purpose of trading, it is due to be settled within twelve months after the
reporting period and there is no unconditional right to defer the settlement of the liability for
at least twelve months after the reporting period. The Company classifies all other liabilities
as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

B. Use of estimates

The preparation of the financial statements in conformity with Ind-AS requires management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions
affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements and reported
amounts of revenues and expenses during the period. Application of accounting policies that
require critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed in note C below. Accounting
estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in
the notes to the financial statements.

C. Critical accounting estimates
(i) Income taxes

The Company's major tax jurisdiction is India. Significant judgements are involved in
determining the provision for income taxes, including amount expected to be paid/ recovered
for uncertain tax positions.

(ii) Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset's expected useful life and the expected residual value at the end of its
life. The useful lives and residual values of Company's assets are determined by
management at the time the asset is acquired and reviewed periodically, including at each
financial year end. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

(iii) Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment benefits and the
present value of the gratuity obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.




CHOICE REALTY PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

The mortality rate is based on publicly available mortality tables. Those mortality tables tend
to change only at interval in response to demographic changes. Future salary increases and
gratuity increases are based on expected future inflation rates.

(iv) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See Note 17-19 for further disclosures.

(v) Revenue from contracts with customers

The Company’s contracts with customers include promises to provide the goods & services
to the customers. Judgement is required to determine the transaction price for the contract.
The transaction price could be either fixed amount of customer consideration or variable
consideration with elements such as schemes, incentives, cash discounts etc. The
estimated amount of variable consideration is adjusted in the transaction price only to the
extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognized will not occur and is reassessed at the end of the each period.

Estimates of rebates and discounts are sensitive to changes in circumstances and the
Company’'s past experience regarding returns and rebate entitlements may not be
representative of customer’s actual returns and rebate entitlements in the future.

Costs to obtain a contract are generally expensed as incurred. The assessment of this
criteria requires the application of judgement, in particular when considering if costs generate
or enhance resources to be used to satisfy future performance obligations and whether costs
are expected to be recovered.

D. Property, Plant and Equipment

Land (including Land Developments) is carried at historical cost. All other items of property, plant
and equipment are stated in the balance sheet at cost historical less accumulated depreciation
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. All other repair and maintenance costs are recognized in profit or loss as
incurred.

Properties in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognized impairment loss. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalized in accordance with the Company's accounting
policy. Such properties are classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when the assets are ready for their intended
use.

Subsequent to recognition, property, plant and equipment (excluding freehold land) are measured
at cost less accumulated depreciation and accumulated impairment losses. When significant
parts of property, plant and equipment are required to be replaced in intervals, the Company
recognizes such parts as individual assets with specific useful lives and depreciation respectively.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of
the plant and equipment as a replacement cost only if the recognition criteria are satisfied. All
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other repair and maintenance costs are recognized in the Statement of Profit and Loss as
incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and land
developments) less their residual values over the useful lives, using the straight- line method
(“SLM"). Management, based on a technical evaluation, believes that the useful lives of the
assets reflect the periods over which these assets are expected to be used, which are as follows:

[ Descriptionof Asset | Estimated useful lives |
Office Premises ) - 30years
Computers and Printers, including Computer Peripherals (including 3 -6 years
server and networking) i
Office Equipments Syears ._+

_ Furniture and Fixtures 10 years
Motor Vehicles (including busses and trucks) _ 8-20 years _

Depreciation on additions/ deletions to property, plant and equipment is calculated pro-rata from/
up to the date of such additions/ deletions.

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition.

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. The residual
values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits embodied in the items of
property, plant and equipment.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on disposal or retirement of an item of property, plant and equipment is determined as the
difference between sale proceeds and the carrying amount of the asset and is recognized in profit
or loss.

Investment properties

Investment properties are properties that is held for long-term rentals yields or for capital
appreciation (including property under construction for such purposes) or both, and that is not
occupied by the Company, is classified as investment property.

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at cost less accumulated impairment loss, if
any.

Though the Company measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer.

Investment properties are derecognized either when they have been disposed of or when they
are permanently withdrawn from use and no future economic benefit is expected from their
disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognized in profit or loss in the period of derecognition.

Intangible Assets
Intangible asset including intangible assets under development are stated at cost, net of

accumulated amortization and accumulated impairment losses, if any. Intangible assets acquired
separately are measured on initial recognition at cost.
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Intangible assets in case of computer software are amortized on straight-line basis over a period
of 5 years, based on management estimate. The amortization period and the amortization
method are reviewed at the end of each financial year.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at
least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with infinite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying
value of another asset.

G. Impairment of Non-Financial Assets

Assessment is done at each Balance Sheet date as to whether there is any indication that an
asset (tangible and intangible) may be impaired. For the purpose of assessing impairment, the
smallest identifiable group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows from other assets or groups of assets, is considered as a
cash generating unit. If any such indication exists, an estimate of the recoverable amount of the
asset/ cash generating unit is made. Assets whose carrying value exceeds their recoverable
amount are written down to the recoverable amount. An impairment loss is recognized in the
profit or loss. Recoverable amount is higher of an asset's or cash generating unit's net selling
price and its value in use. Value in use is the present value of estimated future cash flows
expected to arise from the continuing use of an asset and from its disposal at the end of its useful
life. Assessment is also done at each Balance Sheet date as to whether there is any indication
that an impairment loss recognised for an asset in prior accounting periods may no longer exist or
may have decreased. A reversal of an impairment loss is recognised immediately in profit or loss.

H. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. Financial Instruments are further divided in

two parts viz. Financial Assets and Financial Liabilities.

Part | - Financial Assets

a) Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, ie., the date that the Company
commits to purchase or sell the asset.

b) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
Financial Assets at amortised cost:

A Financial Assets is measured at the amortised cost if both the following conditions are met:

o The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

&
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e Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial
assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

Financial Assets at FVTOCI (Fair Value through Other Comprehensive Income)
A Financial Assets is classified as at the FVTOCI if following criteria are met:

e The objective of the business model is achieved both by collecting contractual cash flows
(i.e. SPPI) and selling the financial assets

Financial instruments included within the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of profit
and loss. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to the statement of profit and loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Financial Assets at FVTPL (Fair Value through Profit or Loss)

FVTPL is a residual category for financial instruments. Any financial instrument, which does
not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL.

In addition, the Company may elect to designate a financial instrument, which otherwise
meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed
only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designated any financial instrument as at
FVTPL.

Financial instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Equity investments

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind-AS 103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument by instrument basis. The classification is made on initial recognition
and is irrevocable. If the Company decides to classify an equity instrument as at FVTOCI,
then all fair value changes on the instrument, excluding dividends, are recognized in the OCL
There is no recycling of the amounts from OCI to P&L, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity. Equity instruments
included within the FVTPL category are measured at fair value with all changes recognized in
the Statement of Profit and Loss. Investment in subsidiaries is carried at cost in the financial
statements.
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c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily de-recognised (i.e. removed from the Company's balance sheet)
when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company's continuing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

d) Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

e Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, deposits, trade receivables and bank balance;

e Financial assets that are debt instruments and are measured as at FVTOCI

e Lease receivables under Ind-AS 116

e Trade receivables or any contractual right to receive cash or another financial asset that
result from transactions that are within the scope of Ind-AS 18 (referred to as ‘contractual
revenue receivables’ in these financial statements)

e Loan commitments which are not measured as at FVTPL

e Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in
a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Company reverts to
recognising impairment loss allowance based on 12-month ECL. Lifetime ECL are the
expected credit losses resulting from all possible default events over the expected life of a
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financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original EIR. When estimating the cash flows, the Company
considers:

o All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the
Company uses the remaining contractual term of the financial instrument; and

e Cash flows from the sale of collateral held or other credit enhancements that are integral
to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed. On that basis, the
Company estimates the following provision matrix at the reporting date:

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss. This amount is grouped under the head
‘other expenses’. The balance sheet presentation for various financial instruments is
described below:

e Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impairment allowance from the gross carrying amount.

e Loan commitments and financial guarantee contracts: ECL is presented as a provision in
the balance sheet, i.e. as a liability.

s Debt instruments measured at FVTOC!: Since financial assets are already reflected at fair
value, impairment allowance is not further reduced from its value. Rather, ECL amount is
presented as ‘accumulated impairment amount’ in the OCI.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial
assets, i.e., financial assets which are credit impaired on purchase/ origination.

Part Il - Financial Liabilities
a) Initial recognition and measurement

The Company'’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.
All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind-AS 109. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss is
designated as such at the initial date of recognition, and only if the criteria in Ind-AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risks are recognized in OCI. These gains/ loss are not subsequently transferred
to statement of profit and loss. However, the Company may transfer the cumulative gain or
loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss. The Company has not designated any financial liability as at fair
value through profit and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are de-recognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss. This category generally applies to
borrowings.

Preference shares, which are mandatorily redeemable on a specific date, are classified as
liabilities under borrowings. The dividends on these preference shares, if any are recognised
in the profit or loss as finance cost.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognised less cumulative
amortisation.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.
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d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement:

The Company uses derivative financial instruments, such as forward currency contracts and
interest rate swaps to hedge its foreign currency risks and interest rate risks, respectively.

Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are
carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

The purchase contracts that meet the definition of a derivative under Ind-AS 109 are recognised
in the statement of profit and loss. Any gains or losses arising from changes in the fair value of
derivatives are taken directly to profit or loss.

Recognition of Revenue

The Company derives revenues primarily from engineering, procurement and construction
facilities for infrastructure projects.

Ind AS 115 “Revenue from Contracts with Customers” provides a control- based revenue
recognition model and provides a five step application approach to be followed for revenue
recognition.

¢ |dentify the contract(s) with a customer;

e Identify the performance obligations;

e Determine the transaction price,

« Allocate the transaction price to the performance obligations;

e Recognize revenue when or as an entity satisfies performance obligations

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer, at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. Revenue is recognized when no
significant uncertainty exists as to its realization or collection.

The amount recognised as revenue in its Statement of Profit and Loss is exclusive of Goods and
Service Tax and is net of discounts.

Contract balances
Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (H) Financial Instruments.
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Contract liabilities

A contract liability is the obligation to perform the services as agreed with the customer for which
the Company has received consideration (or an amount of consideration is due) from the
customer. A contract liability is recognised when the payment is made or the payment is due
(whichever is earlier). Contract liabilities are recognized as revenue when the Company performs
under the contract.

Export benefits are accounted for in the year of exports based on eligibility and when there is no
uncertainty in receiving the same.

Other Income

Dividend income from investments is recognised when the shareholder’s right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably).

Interest income from financial assets is recognized when it is probable that economic benefits will
flow to the company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial assets to that asset’s net carrying amount on initial recognition.

Provisions and Contingent Liabilities

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. The Company does
not recognize a contingent liability but discloses its existence in the financial statements.
Payments in respect of such liabilities, if any are shown as advances.

Accounting for Taxation of Income
(i) Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except to the
extent that it relates to items recognized directly in other comprehensive income or equity, in
which case it is recognized in other comprehensive income or equity respectively. Current
income tax is recognized at the amount expected to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. The Company offsets, on a year to year basis, the current tax
assets and liabilities, where it has legally enforceable right to do so and where it intends to
settle such assets and liabilities on a net basis.
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ii)

(i)

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind
AS 12, ‘Income Taxes’, in connection with accounting for dividend distribution taxes. The
amendment clarifies that an entity shall recognise the income tax consequences of dividends
in profit or loss, other comprehensive income or equity according to where the entity originally
recognised those past transactions or events. Effective date for application of this amendment
is annual period beginning on or after April 1, 2019. The effect on adoption would be
insignificant in the financial statements.

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C,
Uncertainty over Income Tax Treatments which is to be applied while performing the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and
tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to
the appendix, companies need to determine the probability of the relevant tax authority
accepting each tax treatment, or group of tax treatments, that the companies have used or
plan to use in their income tax filing which has to be considered to compute the most likely
amount or the expected value of the tax treatment when determining taxable profit (tax loss),
tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition:

Full retrospective approach — Under this approach, Appendix C will be applied retrospectively
to each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors, without using hindsight

Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting
equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or
after April 1, 2019. The Company has adopted the standard on April 1, 2019 and has decided
to adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019
without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C is
insignificant in the financial statements.

Deferred taxes

Deferred tax is recognized on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit and are accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognized for all taxable temporary differences, and deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
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the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique

In estimating the fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements

are categorised within the fair value hierarchy, described as follows, based on the lowest level

input that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair
value, and for non-recurring measurement, such as assets held for distribution in discontinued
operations.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

Borrowing Costs

General and specific borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale. All other borrowing costs are
recognised in Statement of Profit and Loss in the period in which they are incurred.

Leases

On March 30, 2019, the Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116
will replace the existing leases Standard, Ind AS 17 Leases. The Standard sets out the principles
for the recognition, measurement, presentation and disclosure of leases for both parties to a
contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model
and requires a lessee to recognize assets and liabilities for all leases with a term of more than
twelve months, unless the underlying asset is of low value. Currently, operating lease expenses
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are charged to the statement of Profit & Loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17. The effective date for adoption of Ind AS 116 is annual periods
beginning on or after April 1, 2019.

The standard permits two possible methods of transition:

Full retrospective — Retrospectively to each prior period presented applying Ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors

Modified retrospective — Retrospectively, with the cumulative effect of initially applying the
Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value
of the remaining lease payments, discounted at the incremental borrowing rate and the right of
use asset either as:

a. lIts carrying amount as if the standard had been applied since the commencement date, but
discounted at lessee's incremental borrowing rate at the date of initial application

b. An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease
payments related to that lease recognized under Ind AS 17 immediately before the date of
initial application.

Certain practical expedients are available under both the methods. The Company does not
have any impact on account of this amendment

. Employee Benefits
a) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employee's services up to the end of the reporting
period and are measured at the undiscounted amounts of the benefits expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

b) Other Long-term employee benefit obligations

The liabilities for compensated absences (annual leave) which are not expected to be settied
wholly within 12 months after the end of the period in which the employee render the related
service are presented as non-current employee benefits obligations. They are therefore
measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the Projected Unit
Credit method. The benefits are discounted using the market yields at the end of the reporting
period on government bonds that have terms approximating to the terms of the related
obligations. Re-measurements as a result of experience adjustments and changes in actuarial
assumptions (i.e. actuarial losses/ gains) are recognised in the Statement of Profit and Loss.

The obligations are presented as current in the balance sheet, if the Company does not have
an unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

c) Post- employment obligations
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(i) Defined benefit plans such as gratuity
(i) Defined contribution plans such as provident fund.
Defined benefit plan - Gratuity Obligations

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan
provides a lump sum payment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective employee’s salary and the
tenure of employment.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is actuarially determined
using the Projected Unit Credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have a terms approximating to the terms of the obligation

The net interest cost, calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of the plan assets, is recognised as employee
benefit expenses in the statement of profit and loss.

Remeasurements gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the other comprehensive income in the year in which
they arise and are not subsequently reclassified to Statement of Profit and Loss.

Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service cost.

Defined Contribution Plan

The Company pays provident fund contributions to publicly administered provident funds as
per local regulatory authorities. The Company has no further obligations once the
contributions have been paid. The contributions are accounted for as defined contribution
plans and the contributions are recognised as employee benefit expense when they are due.

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19,
‘Employee Benefits’, in connection with accounting for plan amendments, curtaiiments and
settlements. The amendments require an entity to use updated assumptions to determine
current service cost and net interest for the remainder of the period after a plan amendment,
curtailment or settlement: and to recognise in profit or loss as part of past service cost, or a
gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously
recognised because of the impact of the asset ceiling. Effective date for application of this
amendment is annual period beginning on or after April 1, 2019. The Company does not have
any impact on account of this amendment.

R. Earnings Per Share

Basic Earnings Per Share (EPS) amounts are calculated by dividing the profit for the year
attributable to equity holders by the weighted average number of equity shares outstanding
during the year.

Diluted earnings per share adjusts the figures used in the determination of basic garnings per
share to take into account:
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e The after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

e Weighted average number of equity shares that would have been outstanding assuming the
conversion of all the dilutive potential equity.

8. Cash and Cash Equivalents

T:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less from the date of acquisition, which
are subject to an insignificant risk of changes in value.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and
to the extent that there is no uncertainty in receiving the claims.

U. Segment Reporting

The Company identifies operating segments based on the internal reporting provided to the chief
operating decision-maker.

The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Board of Directors that makes
strategic decisions.

The accounting policies adopted for segment reporting are in line with the accounting policies of
the Company. Segment revenue, segment expenses have been identified to segments on the
basis of their relationship to the operating activities of the segment.




